ORQGD\

3RSH )UDQFLV $SRVIRILF &RQVILIXIRQ OHUDHY JDXGLXP RQ HFFIHVLDVILFD) S8QLYHUVILHV DQG
)DFXMHV
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7KH IR\ RI WUXIK  OHUIDILY *DXGLXP H[SUHVVHV IKH UHVIBHVVQHVV RI IKH KXPDQ KHDUI XQIL0 Li HQFRXQIHUY DQG
GZHIV ZUKLQ *RG V /LIKI DQG VKDUHV WKDW ZLIKI ZLIK DN SHRSIH > § )RU IUXIK LV QR DQ DEVIUDFI LGHD EXWLV -HVXV
KLPVHII IKH = RUG Rl *RG LQ ZKRP LV IKH ZLIH IKDW LV IKH ZLJKIlRI PDQ FI -Q IKH 6RQ RI *RG ZKR LV DIVR WKH
6RQ RI ODQ +H DIRQH  LQ UHYHDILQJ IKH P\VIHU\ RI KH )DIKHU DQG RI KLV IRYH IXI\ UHYHDOV KXPDQUN IR IVHII DQG
EULQJIV IR OLIKW LIV YHU\ KLIK FDILQJ > §

= KHQ ZH HQFRXQIHU IKH ZLYLQJ 2QH FI 5HY DQG IIKH ILWIERUQ DPRQJ PDQ\ EURIKHWY FI 5RP RXU
KHDUIV H[SHULHQFH HYHQ QRZ DPLG WKH YLFLVVLIXGHV RI KIVIRU\ WKH XQIDGLQJ (LIKI DQG IR\ ERUQ RI RXU XQLRQ ZLIK
*RG DQG RXU XQUN ZWK RXU EURIKHUWV DQG VIVIHWV LQ WKH FRPPRQ KRPH RI FUHDILRQ 2QH GD\ ZH Zll) H[SHUHQFH
KDl HQGIHVV IR\ LQ IX0 FRPPXQIRQ ZIIK *RG ,Q -HVXV SUD\HU IR IKH )DIKHU  WKDW WKH\ PD\ Dl EH RQH HYHQ DV
\RX )DIKHU DUHLQ PH DQG, lQ \RX IKDW IKH\ DIVR PD\ EH 1Q XV -Q ZH ILQG IKH VHFUHII R IKH IR\ KDV
-HVXV ZLVKHV IR VKDUH LQ WV IXNQHWV FI -Q J LV IKH IR\ WKDIF FRPHV IURP IKH ) DIKHU IKURXJK IKH JLIN RI IKH
+RI\ 6SWI ZKR LV IKH 6SLUlIl Rl WXIK DQG RI (RYH IWHHGRP IXVILFH DQG XQUN

7KLV LV IKH IR\ KDl IKH &KXUFK LV LPSHIHG EN\ -HVXV IR EHDU ZIIQHVV IR DQG IR SURFIDLP LQ KHU PLVVIRQ
XQFHDVIQJN\ DQG ZWK HYHU UHQHZHG YLIRXU 7KH 3HRSIH Rl *RG PDNHV IV SWJULP ZD\ DIRQJ IKH SDIKV RI KLVIRU\
DFFRPSDQ\LQJ LQ VRILGDUIN KH PHQ DQG ZRPHQ RI DI} SHRSIHV DQG FXMXUHV LQ RUGHU IR VKHG IIKH (LIKW RI WKH



*RVSHI XSRQ KXPDQUN V IRXUQH\ IRZDUGV IKH QHZ FLYWL]DILRQ RI IRYH &IRVHIN (LQNHG IR IKH &KXUFK V HYDQJHILJLQJ
PLIVWIRQ ZKIFK IIRZV IURP KHU YHU\ LGHQILN DV FRPSIHIHN\ FRP PLUIHG IR SIRPRILQJ IKH DXIKHQILF DQG LQIHJUDD
JURZIK RI {KH KXPDQ IDPU\ IRZDUGV LIV GHILQULYH IXNQHVV LQ *RG LV IKH YDVl PXUILGLVFLSILQDU\ VAVIHP RI
HFFIHVLDVILFD) VIXGLHY 7KLV VAVIHP KDV GHYHIRSHG RYHU IKH FHQIXULHV IURP IKH ZLVGRP RI IKH 3HRS(H Rl *RG
XQGHU KH JXIGDQFH RI IKH +RI\ 6SLUli DQG LQ GLDIRIXH ZUIK DQG GLVFHUIQPHQI Rl WKH VLIQV RI IKH ILPHV DQG GLYHWH
FXIXUD0 H[SUHVVLRQV

MLV QRIFVXUSULVLQJ IKHQ WKDIMIKH 6HFRQG 9DILFDQ &RXQFL LQ LIV GHFLVLYH DQG SURSKHILF HITRUH IR UHQHZ HIKH
&KXUFK V (LIH IRU D PRUH HITHFILYH PLVVLIRQ LQ IKLV PRPHQI RI KIVIRU\ LQ LIV =HFUHH 2SIDIDP 7RILXV FDUHG IRU D
IDUIKIX0) DQG FUHDILYH UHYIHZ RI HFFIHVIDVILFD) VIXGLIHV FI 1RV 7KDI UHYIHZ DIWHU FDUHIX0) VIXG\ DQG SUXGHQU
IHVILQJ (HG IR IKH $SRVIRILF &RQVIIXILRQ 6DSIHOID &KUWIDED SURPXIJDIHG EN\ 6DLQI -RKQ 3DX0,, RQ  $SUL

7KH &RQVILIXILRQ IXWKHU HQFRXUDJHG DQG UHILQHG IKH &KXUFK V HIIRUIV IR VXSSRW  (FFIHVIDVILFD) ) DFXMHY
DQG 8QLYHWINHY ZKLFK LV IR VD\ IKRVH FRQFHUQHG SDUILFXIDUN ZUIK &KUVILDQ UHYHIDILRQ DQG TXHVILRQY FRQQHFIHG
IKHUHZUIK DQG ZKLFK DUH IKHUHIRUH PRUH FIRVHI\ FRQQHFIHG ZUIK KHU PLVWIRQ RI HYDQJHIL]DILRQ DV ZHu DV ZLUIK
RIKHU GLVFLSILQHV ZKLFK  DOINKRXJK (IDFNLQJ D VSHFLD) ILQN ZUIK &KUMILDQ UHYHIDILRQ FDQ VIl KHIS FRQVLGHUDE LQ IKH
ZRUN RI HYDQJHIL]IQJ > @

$IPRVI IRUN \HDUV (DIHU LQ ILGHIIN IR WKH VSLULi DQG GLUHFILYHV RI 9DILFDQ ,, DQG IRU LIV RZQ ILPHI\ DSSILFDILRQ KH
$SRVIRILF &RQVILIXILRQ XUJHQIN\ QHHGV IR EH EURXJKI XS IR GDIH = KWH UHPDLQLQJ IXN\ YDIG LQ LIV SURSKHILF YLVIRQ
DQG LIV FIDUIN RI HLSUHVVIRQ KH &RQVILIXILRQ RXJKI IR LQFOXGH WKH QRUPV DQG GLVSRVLILRQV LVWXHG VIQFH LIV
SURPXIIDILRQ DQG IR IDNH LQIR DFFRXQI GHYHIRSPHQIV LQ IKH DUHD Rl DFDGHPLF VIXGLHV LQ IKHVH SDVI GHFDGHV
7KHUH LV DOVR D QHHG IR DFNQRZIHGJH WKH FKDQJHG VRFLD) FXMXUDI FRQIHLI ZRWGZLGH DQG IR LPSIHPHQW LQUILDILYHV
RQ KH LQUHUQDILRQD) (HYHO IR ZKLFK IKH +R0\ 6HH KDV DGKHUHG

7KLV KHQ LV D JRRG RFFDVLRQ IR SURPRIH ZLIK IKRXJKIIX) DQG SURSKHILF GHIHUPLQDILRQ KH UHQHZDI RI
HFFIHVLDVILFD) VIXGLHV DI HYHU\ (HYH) DV SDUI RI IKH QHZ SKDVH RI IKH &KXUFK V PLVVIRQ PDUNHG EN\ ZWIQHVV IR IKH
IR\ ERUQ RI HQFRXQIHULQJ -HVXV DQG SURFIDLPLQJ KLV *RVSHI IKDW , VHI EHIRUH YKH ZKRIH 3HRSIH RI *RG DV D
SURIDPPH 1Q (YDQJIHIL *DXGLXP

7KH $SRVIRILF &RQVILIXILRQ 6DSIHQID &KUVILDQD UHSUHVHQIHG LQ HYHUN\ UHVSHFII IKH PDIXUH IUXL RI WKH JUHDI ZRUN
RI UHIRUPLQJ HFFIHVLDVILFDO VIXGLHV LQUILDIHG EN IKH 6HFRQG 9DILFDQ &RXQFL ,Q SDUILFXIDU L FRQVRILGDIHG IKH
SURJUHVV PDGH LQ WKLV FUXFLDI DUHD RI WKH &KXUFK V PLVYVIRQ XQGHU IKH ZLVH DQG SUXGHQIl IXIGDQFH RI %IHVVHG 3DX0
9, ZKIUH DI'IKH VDPH ILPH KHUDIGLQJ IKH FRQILEXILRQ LQ FRQILQXUN ZLUIK WKH SDVIl ZKLFK ZRXIG EH PDGH E\ IIKH
PDJVIHLLXP RI 6DLQI -RKQ 3DXI ,,

$V , KDYH KDG RFFDVLRQ IR QRIH  RQH RI IKH PDLQ FRQILEXILRQV RI {KH 6HFRQG 9DILFDQ &RXQFL ZDV SUHFLVHI\



7KHUH ZH UHDG IKDI IKH &KXUFK V PLVVIRQ RI VSUHDGLQJ IKH *RVSH) QRI RQI\ GHPDQGV IKDII IKH *RRG 1HZV EH
SUHDFKHG HYHU PRUH ZLGH\ DQG IR HYHU JUHDIHU QXPEHUV RI PHQ DQG ZRPHQ EXI IKDI IKH YHU\ SRZHU RI IKH
*RVSHI VKRXIG SHUPHDIH IKRXJKI SDIIHUQV VIDQGDUGV RI IXGIPHQI DQG QRUPV RI EHKDYLRXU ,Q D ZRUG L LV
QHFHVVDU\ IIKDI IKH ZKRIH RI KXPDQ FXUXUH EH VIHHSHG LQ IKH *RVSHI > § -RKQ 3DX0,, IRU KLV SDUI HVSHFLDOA LQ
IKH (QF\FILFD) )(GHV Hif 5DHR UHDIIWPHG DQG GHYHIRSHG ZLIK UHIDUG IR IKH GLDIRIXH EHIZHHQ SKUIRVRSK\ DQG
IKHRIRIN IKH FRQYLFILRQ XQGHUN\LQJ 9DILFDQ ,, V IHDFKLQJ IKDI IKH KXPDQ EHLQJ FDQ FRPH IR D XQLILHG DQG
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7KLV YDVI DQG SUHVVLQJ IDVN UHTXWHY RQ IKH FXIXUD0 0HYH) RI DFDGHPLF IUDLQLQJ DQG VFLHQILILF VIXG\ D EURDG DQG
JHQHURXV HIIRWI Dif D UDGLFD0 SDUDGLIP VKL RU UDIKHU  GDUH , VD\ DIl D ERIG FXWIXUD0 UHYRIXILRQ > @ ,Q KLV HIIRUI
IKH ZRUGZLGH QHIZRUN Rl HFFIHVLDVILFDI XQLYHUVLILHV DQG IDFXULHV LV FDIHG IR RITHU YKH GHFLVLYH FRQIUEXILRQ RI
(HDYHQ VDO DQG LIKI RIIKH *RVSHI RI ~-HVXV &KULVIF DQG WKH (0LYLQJ 7UDGLILRQ RI IKH &KXUFK ZKLFK LV HYHU RSHQ IR
QHZ VLIXDILRQV DQG LGHDV

7RGD\ W LV EHFRPLQJ LQFUHDVLQJO\ HYLGHQI WKDII WKHUH LV QHHG RI D WXH HYDQJHILFDI KHUPHQHXILF 1RU EHIlIHU
XQGHWIDQGLQJ (LIH WKH ZRUG DQG KXPDQUN QRIRI D VAQIKHVLY EXIl Rl D VSLUIXDI DIPRVSKHUH RI UHVHDUFK DQG
FHUIDLQIN EDVHG RQ IKH IUXIKV Rl UHDVRQ DQG RI IDUWK 3KURVRSK\ DQG IKHRIRJI\ SHUPLI RQH WR DFTXIH WKH
FRQYLFILRQV KDl VIUXFIXUH DQG VIUHQJIWKHQ IIKH LQIHILIHQFH DQG LWXPLQDIH IKH ZLih  EXW KLY LV IUXWIEX0 RQON LI L LV
GRQH ZLUIK DQ RSHQ PLQG DQG RQ RQH V NQHHV 7KH IKHRIRJLDQ ZKR LV VDILVILHG ZUIK KLV FRPSIHIH DQG FRQFIXVLYH
IKRXJIKII LV PHCLRFUH 7KH JRRG IKHRIRJLDQ DQG SKWRVRSKHU KDV DQ RSHQ KDLV DQ LQFRPSIHIH IKRXJKI DIZD\V
RSHQ IR IKH PDLXV Rl *RG DQG RI IKH IUXIK DIZD\V LQ GHYHIRSPHQI DFFRUGLQJ IR IKH 0DZ WKDI 6DLQI QLQFHQII RI
/HULQV GHVFULEHG LQ IKHVH ZRUGY DQQLV FRQVRIGHIXU GLIDKHIXU IHPSRUH VXENLPHIXU DHIDIH &RP PRQURUXP
SUPXP 3/ >

$IDLQVINIKLY YDVI QHZ KRUJRQ QRZ RSHQLQJ EHIRUH XV ZKDW PXVIl EH IKH IXQGDPHQID) FULIHULD IRU D UHQHZD0 DQG
UHYLYDO RI IKH FRQIUEXILRQ RI HFFIHVLDVILFD) VIXGLHV IR D &KXUFK RI PLVVIRQDU\ RXIWHDFK** +HUH ZH FDQ LGHQILI\ DI
(HDVW IRXU FUWWHULD WKDW HPHUJH IURP WKH 6HFRQG 9DILFDQ &RXQFW V IHDFKLQJ DQG IKH &KXUFK V H[SHUHQFH LQ IKHVH
SDVIl GHFDGHV RI KDYLQJ UHFHLYHG KDl 1HDFKLQJ LQ DIHQILYH (IVIHQLQJ IR IKH +RI\ 6SLU DQG IR WKH GHHSHVI QHHGV
DQG PRWI SUHVWVLQJ TXHVILRQV RI IKH KXPDQ IDPL\

D DWWI \KH PRVI XUJHQI DQG HQGXULQJ FUWHULRQ LV IKDI Rl FRQIHP SIDILRQ DQG IKH SUHVHQIDILRQ RI D VSLULIXDO
LQUHWHFIXDI DQG HILVIHQILDO LQIWRGXFILRQ WR IKH KHDUW RI IKH NHUNJPD QDPHIN IKH HYHU IUHVK DQG DIUDFILYH JRRG
QHZV RINKH *RVSH) Rl -HVXV &KUWI>  § ZKIFK FRQILQXHV IR IDNH 10HVK LQ WKH (LIH RI IKH &KXUFK DQG Rl KXPDQLUN
> § 7KLV LV IKH P\WIHU\ RI VDIYDILRQ RI ZKIFK KH &KXUFK 1Q &KUWI LV D VLIQ DQG LQVIUXPHQI LQ IKH PLGWI RI DI
SHRSIH> § 7KH &KXUFK LV D P\VIHU\ URRIHG LQ IKH 7UlQUN\ \HIl VKH H[LViIV FRQFUHIHI\ LQ KLVIRU\ DV D SHRSIH RI
SWJULPV DQG HYDQJHILJHUV WDQVFHQGLQJ DO\ LQVILIXILRQDI HESUHVVIRQ KRZHYHU QHFHVVDU\  >DQG KHUE XWLPDIiH
IRXQGDILRQ LV LQ IKH IUHH DQG JUDFLRXV LQULDILYH Rl *RG > b

7KLV IRNIX0 DQG (LIH JLYLQJ FRQIHPSIDILRQ RI IKH IDFH Rl *RG UHYHDIHG LQ -HVXV &KUWI DV D )DIKHU ULFK LQ PHUF\
FI (SK > § HQDE(HV XV IR 0LYH LQ D 0LEHUDILQJ DQG UHVSRQVLEIH ZD\ WKH H[SHUHQFH IKH &KXUFK DV D
P\VILTXH RI0YLQJ IRJHIKHU >  § 7KLV SURYLGHV IKH (HDYHQ RI IKDIl XQLYHUVDO IUDIHUQUN\ ZKLFK LV FDSDEMH RI VHHLQJ
IKH VDFUHG JUDQGHXU RI RXU QHLIKERXU RI ILQGLQJ *RG LQ HYHU\ KXPDQ EHLQJ RI RIHUDILQJ IKH QXLVDQFHV RI (LIH 1Q
FRPPRQ E\ FILQJIIQJ IR IKH IRYH RI *RG RI RSHQLQJ WKH KHDUI'IR GLYLQH 0RYH DQG VHHNLQJ WKH KDSSLQHVV RI RIKHUV
IXVIl DV IKHW KHDYHQI\ )DIKHU GRHV > § ,Ii LV DIVR #KH VRXUFH RI IKH LPSHUDILYH IR DORZ RXU KHDUIV DQG PLQGV IR
KHHG IKH FU\ RI IKH HDUIK V SRRU> @ DQG IR JLYH FRQFUHIH H[SUHVVLRQ YR IKH VRFLDI GLPHQVLRQ RI
HYDQJHILJDILRQ >  § ZKLFK LV DQ LQIHJUD! SDUWI RI IKH &KXUFK V PLVWIRQ )RU *RG LQ &KUWIN UHGHHPV QRII RQIN HIKH
LQGLYLGXD) SHUVRQ EXIi DIVR WKH VRFLDI UHIDILRQV H[IVILQJ EHIZHHQ PHQ > § LV IUXH IKDI ZH PD\ QRIl DIZD\V EH
DE(H IR UHIIHFI DGHTXDIHO\ IKH EHDXIN RI IKH *RVSHI EXIl IKHUH LV RQH VLJQ ZKLFK ZH VKRXIG QHYHU IDFN IKH RSILRQ
IRUWKRVH ZKR DUH (HDWII WKRVH ZKRP VRFLHIN GLVFDUGV >  (h7KLV RSILRQ PXVIl SHUYDGH IKH SUHVHQIDILRQ DQG VIXG\
RI' &KUVILDQ IUXIK

JURP KLV FRPHV IIKH SDUILFXIDU IHDIXUH LQ IKH IRUPDILRQ RI D &KUVILDQ FXOIXUH RI GLVFRYHULQJ LQ IKH ZKRIH RI
FUHDILRQ WKH 7ULQUIDULDQ LPSULQI IKDW PDNHV IKH FRVPRV 1Q ZKLFK ZH ILlYH D QHIZRUN RI UHIDILRQV LQ ZKIFK LWLV
SURSHU IR HYHU\ (LYLQJ EHLQJ IR IHQG IRZDUGV RIKHU IKIQJV 7KLV LQ IXUQ IRVIHUV D VSLUIXDIUIN RI KD JIREDD
VRIGDUIN ZKLFK 10RZV IURP IKH P\VIHU\ RIIKH 7UlQUN\ > @

E $ VHFRQG JXLGLQJ FUIHULRQ FIRVHI\ 0LQNHG IR DQG IIRZLQJ IURP IIKH ILUVIl LV KDII Rl ZLGH UDQJLQJ GIDIRIXH QRI DV
D PHUH IDFILFD) DSSURDFK EXI DV DQ LQIULQVLF UHTXWHPHQW IRV H[SHUHQFLQJ LQ FRPPXQUN IKH IR\ RI IKH 7UXIK DQG
DSSUHFLDILQJ PRUH IXU\ WV PHDQLQJ DQG SUDFILFDI LPSILFDILRQV  7RGD\ RXU SURFIDPDILRQ RI IKH *RVSHI DQG WKH
&KXUFK V GRFIULQH DUH FDWHG IR SURPRIH D FXNIXUH Rl HQFRXQIHU > §LQ JHQHURXV DQG RSHQ FRRSHUDILRQ ZLIK D IKH
SRVULYH IRUFHV IKDIl FRQIULEXIH IR WKH JURZIK RI XQLYHUVDI KXPDQ FRQVFIRXVQHVV $ FXUWXUH ZH PLIKI VD\ RI
HQFRXQIHU EHWZHHQ DI KH DXIKHQILF DQG YWID) FXWXUHY IKDQNV IR D UHFLSURFDI H[FKDQJH RI IKH JLIWV RI HDFK LQ KD






VHSDUDILRQ RI IKHRU\ DQG SUDFILFH  IRU LQ WKH XQUN\ RI VFIHQFH DQG KRIQHVV ZH ILQG IKH IUXH VSLUI RI YKDIl GRFIULQH
ZKIFK LV GHVILQHG R VDYH WKH ZRUG )RU #KH IHDFKLQJ RI IKDW GRFIULQH LQ DQFLHQIILPHV  GLG QRI HQG ZLUIK IKH EULHI
GDUN (HVVRQ i ZDV FRQILQXHG LQ IKH FRQWIDQW LQIHUFRXUVH RI WKH GLVFLSIH ZUIK KLV PDVIHU > §

G $ IRXUIK DQG 1.QDI FUIHULRQ FRQFHUQV IKH XUJHQH QHHG IRU QHIZRUNIQJ EHIZHHQ IKRVH LQVILIXILRQV ZRUGZLGH
IKDIl FXOILYDIH DQG SURPRIH HFFIHVLDVILFD) VIXGLHV LQ RUGHU IR VHIl XS VXUIDEIH FKDQQHIV Rl FRRSHUDILRQ DIVR ZUIK
DFDGHPLF LQVILIXILRQV LQ #KH GLIIHUHQI FRXQILHYV DQG ZUIK IKRVH LQVSLUHG EX GLITHUHQI FXUHIXUD) DQG UHILILRXV
JUDGLILRQV I IKH VDPH ILPH VSHFLDILJHG FHQIUHV RI UHVHDUFK QHHG IR EH HVIDEXLVKHG LQ RUGHU IR VIXG\ IKH HSRFKDI
LVWXHV DIIHFILQJ KXPDQUN IRGD\ DQG IR RIIHU DSSURSULDIH DQG UHDILVILF SDIKV IRU IKHL UHVRIXILRQ

$V, QRIHG lQ /DXGDIR 6/  EHJILQQLQJ LQ IKH PLGGIH RI KH DV FHQIXU\ DQG LQ VSLIH RI PDQ\ GLILFX0ILHV KHUH KDV
EHHQ D JURZLQJ FRQYLFILRQ IKDIl RXU SIDQHI LV D KRPHIDQG DQG WKDI KXPDQUN LV RQH SHRSIH (LYLQJ LQ D FRPPRQ
KRPH > @ SHFRJIQL]LQJ KLV LQIHUGHSHQGHQFH RENLJHV XV IR WKIQN Rl RQH ZRWG ZIIK D FRPPRQ SIDQ>  § 7KH
&KXUFK LQ SDUILFXIDU LQ D FRQYLQFHG DQG SURSKHILF UHVSRQVH IR IKH VXPPRQV IR D UHQHZHG SUHVHQFH DQG
PLVVIRQ LQ KLVIRU\ LVWXHG E\ 9DILFDQ ,, LV FDUHG WR UHDILTH IKDW IKH YHU\ FDIKRILFLIN YKDI PDNHV KHU D (HDYHQ RI
XQUN LQ GLYHUVIIN DQG FRPPXQLRQ LQ IVLHHGRP ERIK GHPDQGV DQG IDYRXW IIKH SRIDUIN EHIZHHQ IIKH SDUILFX)DU DQG
IKH XQLYHWDI EHIZHHQ KH RQH DQG IKH PDQ\ EHIZHHQ IKH VLPSIH DQG IKH FRPSIH[ 7R DQQLKLDIH KLY iHQVLRQ
ZRXIG EH IR JR DIDLQW IIKH (LIH RI'WKH 6SWW > @ = KDLV QHHGHG WKHQ LV IR SUDFILVH D ZD\ RI NQRZLQJ DQG
LQUHUSUHILQJ UHDIIN LQ IKH (LJKI RIWKH PLQG RI &KUWI FI  &RU ZKHUHLQ IKH PRGHI IRU DSSURDFKLQJ DQG
UHVROYLQJ SUREHPV LV QRIIKH VSKHUH  ZKHUH HYHU\ SRLQW LV HTXLGIVIDQW IURP WKH FHQIUH DQG IKHUH DUH QR
GLIHHUHQFHV EHIZHHQ IKHP  EXW UDIKHU IKH SRINKHGURQ ZKLFK UHIHFIV {KH FRQYHUJHQFH RI DU LIV SDUIV HDFK RI
ZKLFK SUHVHUYHV LIV GIVILQFILYHQHWV
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6HPIRQ ,
1DIXUH DQG 3XUSRVH RI (FFIHVIDVWLFD) 8QLYHUVILHY DQG ) DFXMHV

$UILFH 7R FDW\ RXIHIKH PLQLVIU\ RI' HYDQJHIL]DILRQ JLYHQ IR IKH &KXUFK EN\ &KUVII IKH &KXUFK KDV IKH ULJKI DQG
GXIN IR HUHFI DQG SURPRIH 8QLYHUVIILHV DQG )DFXMHV ZKLFK GHSHQG XSRQ KHUVHII > §

SUWFH 1 ,Q KLV &RQVILIXILRQ IKH IHUPV (FRIHVIDVILFDI 8QLYHUVLILHV DQG ) DFXMLHV PHDQ IKRVH LQVILIXILRQV RI
KLIKHU HGXFDILRQ ZKLFK KDYH EHHQ FDQRQLFDO\ HUHFIHG RU DSSURYHG EN IKH $SRVIRILF 6HH ZKLFK IRVIHU DQG IHDFK
VDFUHG GRFIUILQH DQG IKH VAIHQFHV FRQQHFIHG IKHUHZIIK DQG ZKLFK KDYH IKH ULJKW IR FRQIHU DFDGHPLF GHJUHHV E\
IKH DXIKRUIN RIIKH +RI\ 6HH > §

i 7KH\ FDQ EH DQ (FFIHVLDVILFD) 8QLYHUVIIN RU )DFXON VXL LXULV RUDQ (FRIHVIDVILFDI )DFXIN ZIWKIQ D &DIKRILF
8QLYHUWUN > § RUDQ (FRIHVLDVILFD) )DFXIN ZUIKLQ VRPH RIKHU NLQG RI 8QLYHUVLIN

$UILFH ~ 7KH SXUSRVH RI (FFIHVLDVILFDO ) DFXUILHV DUH

i IKURXJIK VFLHQILILF UHVHDUFK IR FXOILYDIH DQG SURPRIH IKHW RZQ GLVALSIQHV L H IKRVH GLUHFI\ RU LQGLUHFI0N
FRQQHFIHG ZLUIK &KUVILDQ UHYHIDILRQ RU ZKLFK GLUHFIN\ VHUYH IKH PLVIRQ RI IKH &KXUFK DQG WKHUHIRUH HVSHFLDUN IR
GHHSHQ NQRZIHGJIH RI &KULVILDQ UHYHIDILRQ DQG RI PDIHUWY FRQQHFIHG ZUIK I YR HQXQFLDIH VAVIHP DILFDI\ IKH WUXIKV
FRQIDLQHG WKHUHLQ R FRQVLGHU LQ WKH (LIKW R1 UHYHIDILRQ WKH PRV UHFHQI SURJUHVV RI IKH VFLHQFHV DQG R SUHVHQW
IKHP IR IKH SHRSIH RI IKH SUHVHQI GD\ LQ D PDQQHU DGDSIHG IR YDULRXV FXWXUHV

i IR IWDLQ WKH VIXGHQIV IR D (HYH) RI KLIK TXDILILFDILRQ LQ IKHW RZQ GLVFLSIQHV DFFRUGLQJ IR &DIKRILF GRFIULLQH IR
SUHSDUH IKHP SURSHUN YR IDFH IKHL IDVNV DQG R SURPRIH IKH FRQILQXLQJ SHUPDQHQI HGXFDILRQ RI IKH PLOVIHW RI
IKH &KXUFK

i IR FRODERUDIH LQIHQVHI\ LQ DFFRUGDQFH ZLUIK IKHW RZQ QDIXUH DQG LQ FIRVH FRPPXQLRQ ZUIK WKH +LHUDUFK\
ZIIK IKH IRFD0 DQG IKH XQLYHUVD) &KXUFK WKH ZKRIH ZRUN Rl HYDQJHIL]DILRQ

SULFH WLV IKH GXIN Rl %LVKRSV &RQIHUHQFHV IR IRORZ FDUHIXON\ WKH (LIH DQG SURJUHVV RI (FRIHVLDVILFDO
8QLYHUVLILHV DQG )DFX0iLHVY EHFDXVH RI WKHW VSHFLDI HFFIHVLD) LP SRUIDQFH

$UILFH ~ 7KH FDQRQLFD) HUHFILRQ RU DSSURYDO RI (FFIHVLDVILFDO 8QLYHUVLILHV DQG ) DFXULHV LV UHVHUYHG IR KH
&RQJIUHIDILRQ IRV &DIKRILF (GXFDILRQ ZKIFK JRYHUQV IKHP DFFRUGLQJ IR (DZ >

SUILFIH ~ 2Q0\ 8QLYHUVLILHV DQG ) DFXILHV FDQRQLFDI\ HUHFIHG RU DSSURYHG EN IKH +R0\ 6HH DQG RUGHUHG
DFFRUGLQJ IR IKH QRUPV RI WKLV SUHVHQI &RQVILIXILRQ KDYH IKH ULJKW IR FRQIHU DFDGHPLF GHIUHHV ZKLFK KDYH
FDQRQLFD) YDOXH > § ZUIK IKH H[FHSILRQ RI WKH VSHFLD() WJKW RI IKH 3RQILILFDI QG ) ) IKHUw w w !



9

$UILFH 1 )DFXNHV ZKLFK KDYH QR EHHQ FDQRQLFDIN\ HUHFIHG RU DSSURYHG EN IKH +R0\ 6HH PD\ QRIl FRQIHU
DFDGHPLF GHJUHHV KDYLQJ FDQRQLFDO YDIXH

i $FDGHPLF GHIUHHV FRQIHUWHG EN\ VXFK )DFXLHV LI IKH\ DUH IR KDYH YDIXH IRU VRPH FDQRQLFD) HIIHFIV RQI\
UHTXLWH IKH UHFRJQUILRQ RI IKH &RQJUHJIDILRQ IRV &DIKRILF (GXFDILRQ

i DRUIKLY UHFRJIQULRQ R EH JLYHQ IRU LQGLYLGXD) GHIUHHV IRU D VSHFLD) UHDVRQ WKH FRQGLILRQV IDLG GRZQ EN IIKH
&RQJIUVHIDILRQ PXVI EH IXILIHG

SUILFH )RU WKH FRUHFI FDULQJ RXIl Rl IKH SUHVHQI &RQVILIXILRQ WKH 1RUPV Rl $SSIFDILRQ LVVXHG EN IKH
&RQJIVHIDILRQ IRV &DIKRILF (GXFDILRQ PXVIl EH REVHUYHG
b

6HFIRQ ,,
7KH $FDGHPLF &RPPXQUN DQG IV *RYHIQPHQH
b

SBUILFIH i 7KH 8QLYHUVIN RU )DFXIN LV FRPPXQUN RI VIXG\ UHVHDUFK DQG IRUPDILRQ ZKLFK RSHUDIHV RQ DQ
RIILFLDO (HYHD LQ SXUVXUW RI LIV SULPDUN DLPV (LVIHG LQ DUILFIH  LQ FRQIRUPLIN ZLIK WKH SULQFLSIHV RI iKH HYDQJHIL]LQJ
PLWIRQ RIIKH &KXUFK

i = UKIQ /KH DFDGHPLF FRPPXQUN D IKH SHRSIH HUKHU DV LQGLYLGXDIV RU DV PHPEHUV RI FRXQFWV DUH HDFK
DFFRUGLQJ IR KLV RU KHU RZQ VIDIXV FR UHVSRQVLEMH IRU IKH FRPPRQ JRRG DQG PXWII VIULYH IR ZRUN IRU IKH VDPH
FRPPXQUN V JRDIV

i 7KHUHIRUH WKHW ULJKIV DQG GXIHV ZWKLQ IKH DFDGHPLF FRPPXQUN\ PXVIl EH DFFXUDIHN\ VHI GRZQ 1Q WKH
GIDIXIHV R HQVXUH KD IKH\ DUH SURSHUN\ H[HUFLVHG ZLIKLQ FRUUHFIN HWIDEILVKHG LLPLIV

SUILFH 7KH &KDQFHNRU UHSUHVHQIV IKH +R0\ 6HH IR WKH 8QLYHUVLIN RU ) DFXUIN\ DQG HTXDWUN lIKH 8QLYHUVLIN RU
J)DEXON IR IKH +R\ 6HH +H SURPRIHV IKH FRQILQXDILRQ DQG SURJUHVV RI IKH 8QLYHUVIN RU )DFX0N DQG KH IRVIHUV
IV FRPPXQLRQ ZUIK YKH IRFD) DQG XQLYHUVDI &KXUFK

SUILFIH i 7KH 8QLYHUVLIN RU ) DFXUIN (HIDI\ GHSHQGV RQ IKH &KDQFHNRU XQIHVV IKH +R0\ 6HH KDV HWIDEILVKHG
RIKHUZLVH

i = KHUH FRQGLILRQV IDYRXU VXFK D SRVl LWLV DIVR SRVVLE(H IR KDYH D 9LFH &KDQFHIRU ZKRVH DXIKRUIN LV
GHIHUPLQHG LQ IKH GIDIXIHV

SBUILFIH 1 WKH &KDQFHWRU LV VRPHRQH RIKHU KDQ IIKH (RFD) 2UGLQDU\ IKH VIDIXIRU\ QRUPYV DUH IIR HVIDEILVK KRZ
IKH 2UGLQDU\ DQG IIKH &KDQFHIRU FDUUN\ RXIIKHL UHVSHFILYH RIILFHY LQ PXIXDI DFFRUG

SUILFH 7KH DFDGHPLF DXIKRULILHV DUH SHUVRQD) DQG FRIWHJILDI 3HUVRQDI DXIKRULILHY DUH LQ WKH ILUVIl SIDFH  IKH
5HFIRU RU 3UHVLGHQW DQG IKH *"HDQ 7KH FRIHJLD) DXIKRULHV DUH WKH YDULRXV GWHFILYH RUJDQLYPV RU FRXQFLV RI
ERIK IKH 8QLYHWLIN DQG ) DFXIN

SUILFIH 7KH GIDIXIHV R IKH 8QLYHUVIIN RU )DFX0N PXVI YHU\ FDUHIX00\ VHIE RXIIKH QDPHVY DQG RIILFHV RI KH
DFDGHPLF DXIKRUILHY GHIHUPLQLQJ WKH ZD\ IKH\ DUH GHVLIQDIHG DQG WKHL IHUP RI RIILFH WDNLQJ LQIR DFFRXQW ERIK
IKH FDQRQLFD) QDIXUH RI KH LQGLYLGXD) 8QLYHUVLIN RU )DFXIN DQG IKH XQLYHUVLIN SUDFILFH LQ IKH (RFDI DUHD

SBUILFIH 7KRVH GHVLIQHG DV DFDGHPLF DXIKRUILHV DUH IR EH SHRSIH ZKR DUH IUX0\ NQRZIHGIHDE(H DERXW
XQLYHUVUN (LIH DQG XVXDIN\ ZKR FRPH IIRP DPRQJ IKH IHDFKHUV Rl VRPH ) DFXUIN
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SULFH  7KH IRIRZLQJ RIILFH KRIGHUV DUH DSSRLQIHG RU DIl (HDVIl FRQIWPHG EX IKH &RQJUHJIDILRQ IRU &DIKRIF
(GXFDILRQ

bbbbbh WKH SHFIRU Rl DQ (FFIHVLDVILFDI 8QLYHUVLIN

bbbbbh WKH 3UHVIGHQI RI DQ (FFIHVLDVILFD) )DFXON VXL LXULV

bbbbbh WKH = HDQ RI DQ (FFIHVLDVILFD) ) DFXON KD IRUPV SDUI RI D &DIKRILF 8QLYHUVLIIN RU DQRIKHU NLQG RI 8QLYHUVLIN

SUILFIH i 7KH GIDIXIHV GHIHUPLQH KRZ IKH SHUVRQDI DQG IKH FRIHJLD) DXIKRUILHV DUH IR FRODERUDIH ZLIK
HDFK RIKHU VR IKDW FDUHIXO\ REVHUYLQJ WKH SULQFLSIH RI FROHJLDIIN HVSHFLDUN LQ PRUH VHULRXV PDINHWV DQG DERYH
DU LQ IKRVH RI DQ DFDGHPLF QDIXUH WKH SHUVRQV LQ DXIKRUUIN ZL0 HQIR\ IKDH H[HUFLVH RI SRZHU ZKLFK UHDIO\
FRWHVSRQGV IR IKHW RIILFH

i 7KWV DSSIHV Q WKH ILUVIF SIDFH IR IKH SHFIRU ZKR KDV IKH GXIN IR JRYHUQ IKH HQILUH 8QLYHUVLIN DQG IR
SURPRIH 1Q VXUDEIH ZD\V LIV XQU\ FRRSHUDILRQ DQG SURJUHVV

SUILFH i = KHQ )DFXiHV DUH SDUIV RI DQ (FRIHVLDVILFDI 8QLYHUVLIN\ RU D &DIKRILF 8QLYHUVIN KHLW JRYHUQDQFH
PXVIl EH VXUDEN\ FRRUGLQDIHG IKURXJK KH GIDIXIHV ZUIK IKH JRYHUQDQFH RI WKH HQILH 8QLYHUVLIN LQ VXFK D ZD\ KDV
IKH JRRG RI IKH VIQJIH ) DFXUILHV LV DVVXUHG DIl IKH VDPH ILPH WKDI KH JRRG RI IKH ZKRIH 8QLYHUVLN LV SUIRPRIHG
DQG IIKH FRRSHUDILRQ RI Di) WKH )DFXUHV ZUIK HDFK RIKHU LV IDYRXUHG

i 7KH FDQRQLFDI H[LIHQFHV RI (FFIHVLDVILFD) )DEXMHY PXWil EH VDIHIXDUGHG HYHQ ZKHQ VXFK ) DFX0iLHV DUH
LQVHUIHG LQIR DQRIKHU NLQG RI 8QLYHUVLIN

SUILFH = KHQ D )DFXWN LV IRLQHG IR D PDIRU VHPLQDU\ RU FRUHJH IIKH BIDIXIHV ZKLH DIZD\V KDYLQJ GXH
FRQFHUQ IRV FRRSHUDILRQ LQ HYHU\IKLQJ SHUIDLQLQJ IR IKH VIXGHQIV JRRG PXVIl FIHDUN DQG HIIHFILYHO\ SURYLGH KD
IKH DFDGHPLF GLUHFILRQ DQG DGPLQIVWUDILRQ RI IKH ) DFXIN DUH FRUHFI\ GLVILQF IURP IKH JRYHUQDQFH DQG
DGPLQLVIUDILRQ RI'WKH PDIRU VHPLQDU\ RU FRIUHJH

b

6HPIRQ ,,,
7HDFKHWV
b

SULFCH ,Q HDFK )DFXUN IKHUH PXVI EH D QXPEHU RI IHDFKHWY HVSHFLDX\ SHUPDQHQI RQHY ZKIFK FRUWHVSRQGY
IR IKH LPSRUIDQFH DQG GHYHIRSPHQI RI IIKH LQGLYLGXD) GLVFLSILQHV DV ZHi DV IR IKH SURSHU FDUH DQG SURILI RI IKH
VIXGHQIV

SUILFH 7KHUH PXWI EH YDULRXV UDQNV RI HHDFKHUV GHIHUPLQHG LQ IIKH GIDIXIHV DFFRUGLQJ YR IKHLU PHDVXUH RI
SUHSDUDILRQ IKHL LQVHUILRQ LQIR WKH )DFXUN\ IKHW SHUPDQHQFH DQG IKHLW UHVSRQVLELIIHY ZLIKLQ IKH )DFXUN\ IDNLQJ
LQIR DFFRXQI IKH XQLYHUVLIN SUDFILFH RI WKH (RFD( DUHD

SUILFIH 7KH GIDIXIHV DUH IR GHILQH ZKLFK DXIKRUILHV DUH UHVSRQVLEMH IRV KWLQJ QDPLQJ DQG SURPRILQJ
WHDFKHUWV HVSHFLDI\ ZKHQ W LV D TXHVILRQ RI JLYLQJ IKHP D SHUPDQHQIl SRVIILRQ

SBUILFIH i 7R EH HIULPDIH\ KWHG DV D SHUPDQHQI THDFKHU LQ D )DFXIN D SHUVRQ PXVi

EH GLVILQIXLVKHG EN\ ZHDUIK Rl NQRZIHGIH ZUWQHVV RI &KUVILDQ DQG HFFIHVLD) (LIH DQG D VHQVH RI UHVSRQVLELIIN

KDYH D VXUWDENH = RFIRUDIH RU HTXLYDIHQW ILi0H RU H[FHSILRQD! DQG VLQJIXIDU VFLHQILILF DFFRP SILVKPHQU
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VKRZ GRFXPHQIDU\ SURRI RI VXUDELLN IRV GRLQJ VFLHQILILF UHVHDUFK HVSHFLDO\ E\ D SXEILVKHG GLVVHUIDILRQ

GHPRQVIUDIH WHDFKLQJ DELIIN

i 7KHVH UHTXWHPHQIV IRV IDNLQJ RQ SHUPDQHQI IHDFKHUV PXVIl EH DSSIHG DIVR 1Q SURSRUILRQDIH PHDVXUH IRV
KWLQJ QRQ SHUPDQHQH RQHV

i ,QKWQJ IHDFKHW WKH VFLHQILILF UHTXWHPHQIV LQ FXUWHQN IRUFH LQ WKH XQLYHUVLIN\ SUDFILFH RI IKH 0RFD) DUHD
VKRXIG EH IIDNHQ LQIR DFFRXQU

SBUILFIH i $0IHDFKHUV RI HYHU\ UDQN PXVIl EH PDUNHG E\ DQ XSULJKI 0LIH LQIHJUN RI GRFIULQH DQG GHYRILRQ IR
GXIN VR IKDW IKH\ FDQ HITHFILYHO\ FRQIULEXIH WR IKH SURSHU JRDIV RI DQ (FFIHVIDVILFD) DFDGHPLF LQVILIXILRQ 6KRXIG
DQ\ RI'KHVH UHTXWHPHQIV VXEVHTXHQIN FHDVH IR EH IKH IHDFKHUWV PXVIl EH UHPRYHG IURP IKHW SRVIF REVHUYLQJ
IKH HVIDEILVKHG SURFHGXUHV >  §

i 7KRVH ZKR IHDFK PDIIHUV IRXFKLQJ RQ IDUIK DQG PRUDIV DUH IR EH FRQVFLRXV RI IKHLU GXIN\ IR FDUN RXI IKHLU
ZRUN 1Q IXI0 FRPPXQIRQ ZUIK IKH DXIKHQILF ODJIVIHUXP Rl IKH &KXUFK DERYH DY ZUIK IKDH Rl IKH SRPDQ
3RO 6

SBUILFIH i 7KRVH ZKR IHDFK GLVFLSILQHV FRQFHUQLQJ IDUWK RU PRUDIV PXVI UHFHLYH DIWHU PDNLQJ WKHLW SURIHVVLRQ
RI'IDUWK > @ D FDQRQLFDI PLVVIRQ IIRP IKH &KDQFHURU RU KLV GHIHJIDIH IRU IKH\ GR QRIIIHDFK RQ IKHL RZQ DXIKRUIN
EXIEN YWIXH RINKH PLVYVIRQ WKH\ KDYH UHFHLYHG IURP IKH &KXUFK 7KH RIKHU IHDFKHUV PXVI UHFHLYH SHUPLVVLRQ IR
WHDFK IWRP WKH &KDQFHIRU RU KLV GHHJDIH

i $N0IHDFKHUWV EHIRUH IKH\ DUH JLYHQ D SHUPDQHQW SRVH RU EHIRUH IKH\ DUH SURPRIHG IR IKH KLIKHVI FDIHIRU\ RI
WHDFKHU RU HIVH LQ ERIK FDVHV DV IKH GIDIXIHV DUH IR VIDIH P XV UHFHLYH D GHFIDUDILRQ RI QLKL? REVIID IURP IKH
+RI\ 6HH

SUILFH 3URPRILRQ IR KH KLIKHU UDQNV RI YHDFKHUV LV IR WDNH SIDFH RQI\ DIWHU D VXUIDE(H LQIHUYDO RI iLPH DQG ZLUIK
GXH UHIHUHQFH R IHDFKLQJ VNI WR UHVHDUFK DFFRPSILVKHG IR WKH SXEILFDILRQ RI VFLHQILILF ZRUNV iR IKH VSLULI RI
FRRSHUDILRQ LQ WHDFKLQJ DQG LQ UHVHDUFK DQG IR FRPPWPHQW IR YKH ) DFXUN

SUILFH 7KH IHDFKHUWV 1Q RUGHU IR FDW\ RXW IKHLU WDVNV VDILVIDFIRUN P XVIl EH IUHH IURP RIKHU HPSIR\PHQ!I
ZKIFK FDQQRW EH UHFRQFWHG ZUIK WKHL GXIN IR GR UHVHDUFK DQG IR LQVIUXFII DFFRUGLQJ IR ZKDII IKH GIDIXIHV UHTXLUH
IRU HDFK UDQN RI IHDFKHU > §

SULFIH ~ 7KH BIDIXIHV PXVi VIDIH
D ZKHQ DQG XQGHU ZKLFK FRQGLILRQV D IHDFKLQJ SRVI HQGV

E IRV ZKDIl UHDVRQV DQG LQ ZKLFK ZD\V D IHDFKHU FDQ EH VXVSHQGHG UHPRYHG RU HYHQ GHSULYHG RI KLV SRV VR
DV IR VDIHIXDUG VXUDEN WKH ULJIKIV RI IKH {HDFKHUV RI IKH )DFXIN RU 8QLYHWLIN DQG DERYH DN RI IKH VIXGHQIV
DQG DIVR RIIKH HFFIHVLDI FRPPXQUN

6HFIRQ ,9
GIXGHQIV
b

SBUILFIH (FRIHVIDVILFDO )DFXUILHV DUH RSHQ R DO ZKR FDQ 0HIDUN JLYH IHVILPRQ\ IR (HDGLQJ D PRUD) (LIH DQG R
KDYLQJ FRPSIHIHG WKH SUHYLRXV VIXGLHV DSSURSULDIH IR HQURILQJ LQ IKH ) DFXIN

SBUILFIH i 7R HQURILQ D )DFXUN LQ RUGHU IR REIDLQ DQ DFDGHPLF GHIUHH RQH P XV SUHVHQI IKDH NLQG RI VIXG\



IH ZKLFK ZRXIG EH QHFHVVDU\ IR SHUPLI HQURIPHQI LQ D FLYL) XQLYHUVUIN Rl RQH V RZQ FRXQIU\ RU RI IKH FRXQIU\
ZKHUH lIKH )DFX0IN LV (RFDIHG

i 7KH)DFXIN LQ IV RZQ GIDIXIHV VKRXIG GHIHUPLQH ZKDIl EHVIGHV ZKDIi IV FRQIDIQHG LQ 1 DERYH LV QHHGHG






GLVFLSILQHV IDXJKI LQ L

i 7KHUHIRUH DFFRUGLQJ IR WKH JHQHUDI DQG VSHFLDI QRUPV RINKLY &RQVILIXILRQ DI GHIUHHV FRQIHWHG DQG WKH
FRQGUILRQV XQGHU ZKLFK WKH\ DUH FRQIHUWHG DUH IR EH GHIHUPLQHG LQ IKH GIDIXIHV RI IKH LQGLYLGXD( ) DFXULHV

SBUILFIH 7KH DFDGHPLF GHJUHHV FRQIHWHG E\ DQ (FFIHVIDVILFD) )DFXIN DUH %DFFDIDXUHDIH /LFHQILDIH DQG
" RFIRUDIH

SBUILFIH $FDGHPLF GHIUHHV FDQ EH JLYHQ GLIIHUHQI QDPHYV LQ IKH 6IDIXIHV RI fKH LQGLYLGXD) ) DFXUILHV DNLQJ



15

SBUILFIH i 7KH)DFXIN PXVI DIVR KDYH LQIRUPDILRQ DQG WHFKQLFDI DXGLR YLVXD0 HTXL.SPHQI HIF IR DVVLVI LIV
GLGDFILF DQG UHVHDUFK ZRUN

i ,Q UHIDILRQVKLS IR IKH VSHFLD) QDIXUH DQG SXUSRVH RI D 8QLYHUVIN RU )DFXIN UHVHDUFK LQVILIXILRQV DQG
VFLHQILILF (DERUDIRUHV VKRXIG DIVR EH DYDUDEIH DV ZHi DV RIKHU LQVILXPHQIV QHHGHG IRU IKH DFFRPSIVKPHQI RI
IV HQGV

6HAIRQ , ;
)IQDQFLD! $GPLQIVIDHRQ

SUILFIH $ 8QLYHUVIIN RU )DFXON PXVI KDYH HQRXJK PRQH\ IR DFKIHYH LIV SXUSRVHV SURSHUN IV ILQDQFLDI
HQGRZPHQIV DQG IV SURSHUIN\ ULJKIV DUH IR EH FDUHIXIN\ GHVFULEHG

SUILFIH 7KH GIDIXIHV DUH IR GHIHUPLQH IIKH GXIN RI IKH )LQDQFLDI 211LFHU DV ZH DV IIKH SDUIl IKH SHFIRU RU
3UHVLGHQI DQG IKH 8QLYHUVLIN RU ) DFXUIN &RXQFL) SID\ 1Q PRQH\ PDIlHUWVY DFFRUGLQJ IR IKH QRUPV RI JRRG
HFRQRPLFV DQG VR DV IR SUHVHUYH KHDUIK\ DGPLQLVIUDILRQ

SBUILFIH 7KH IHDFKLQJ DQG QRQ IHDFKLQJ SHUVRQQHI DUH IR EH SDLG D VXUIDEIH UHPXQHUDILRQ WDNLQJ DFFRXQI RI
IKH FXVIRPV RI WKH (RFDI DUHD DQG DIVR IIDNLQJ LQIR FRQVIGHUDILRQ SHQVIRQV DQG LQVXUDQFH SURIHFILRQ

SUILFH /INHZLVH IKH GIDIXIHV DUH IR GHIHUPLQDIH IKH JHQHUDI QRUPV WKDIl ZL0 LQGLFDIH IIKH ZD\V WIKH VIXGHQIV
DUH IR FRQIULEXIH IR WKH H[SHQVHV RI IKH 8QLYHUVLN RU )DFXUN E\ SD\LQJ DFDGHPLF IHHV

6HFIRQ ;
GIUDIHILF 30DQQLQJ DQG &RRSHUDIRQ RI ) DFXMLHV

SUILFIH i *UHDI FDUH PXVIl EH JLYHQ IR ZKDIi LV FDOHG VIUDIHJLF SIDQQLQJ VR DV R SURYLGH IRU IKH
SUHVHUYDILRQ DQG SURJUHVV RI 8QLYHUWLILHV DQG )DFXULHV DV ZHW DV IKHW VXWDEIH GLVIUEXILRQ LQ WKH YDULRXV SDUIV
RIKH ZRUG

i 7R DFFRPSIVK KLV HQG IKH &RQJUHJIDILRQ IRU &DIKRILF (GXFDILRQ LV IR EH KHISHG E\ DGYLFH IURP IKH %LVKRSV
&RQIHUHQFHV DQG IURP D FRPPLVVIRQ RI H[SHUIV

SUILFH i 7KH HUHFILRQ RU DSSURYD) RI D QHZ 8QLYHWLIN RU )DFXUN LV GHFLGHG XSRQ EN IKH &RQJUHIDILRQ IRU
&DIKRILF (GXFDILRQ> & ZKHQ DO KH UHTXWHPHQIV DUH IXILNHG ,Q WKLV WKH &RQJIUVHIDILRQ LVIHQV IR WKH (RFDI
2UCLQDUN\ RU (SDUFK IKH %LVKRSY &RQIHUHQFH DQG H[SHUIV HVSHFLDNN IURP QHLIKERXULQJ ) DFXULHV

i )RXU (FRHVIDVILFDI )DFX0ILHV DUH QHHGHG IR HUHFI FDQRQLFDIN\ DQ (FRIHVLDVILFDI 8QLYHUVLIN IIKUHH
(FFOHVLDVILFDO ) DFX0ILHV IRU DQ (FFIHVLDVILFD! $IKHQDHXP

i $Q (FFIHVDVILFD) 8QLYHUVUN DQG DQ (FFIHVLDVILFDI )DFXUN VX! LXUV SRVVHW [SVR LXUH SXELF IXUGLF
SHUVRQDIIN

i I SHUIDLQV IR IKH &RQJIUHIDILRQ IRV &DIKRILF (GXFDILRQ IR JUDQI E\ GHFUHH IXULGLF SHUVRQDIUN IR DQ
(FRHVLDVILFDO ) DFX0N IKDW LV SDUIRI D FLYL) 8QLYHUVLIN

SUILFH i S$IWDIRQ RI VRPH LQWILIXILRQ ZWK D )DFXNN IRU IKH SXUSRVH RI EHLQJ DEH IR JuDQI IKH
%DFFDIDXUHDIH LV DSSURYHG EN IKH &RQJUHJIDILRQ IRV &DIKRILF (GXFDILRQ DIWHU IKH FRQGLILRQV HVIDEILVKHG EN KDV
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VDPH &RQJUHIDILRQ DUH IX0ILIOHG

i WLV KIIKIN GHVWDEH WKDIl IKHRIRJLFDI VIXG\ FHQIUHY  ZKHIKHU GIRFHVDQ RU UHILJLRXV EH DIILLDIHG IR D )DFXUN RI
7KHRIRI\

SBUILFIH $JIVHIDIRQ IR D )DFXUN DQG LQFRUSRUDILRQ LQIR D )DFXIN EX DQ LQVILIXILRQ IRU IKH SXUSRVHV RI DIVR
JUDQILQJI KLIKHU DFDGHPLF GHJUHHV LV GHFLGHG XSRQ E\ IKH &RQJIUHJIDILRQ IRV &DIKRILF (GXFDILRQ DIWHU IKH
FRQGUILRQV HVIDENLVKHG EN\ IKDIl VDPH &RQJUHJIDILRQ DUH IXILIHG

SUILFH 7KH HUHFILRQ RI D +LIKHU ,QVILIXIH RI SHILJLRXV 6FLHQFHY UHTXLWHV W IR EH (LQNHG ZLUIK D )DFXUN RI
7KHRIRI\ DFFRUGLQJ IR WKH SDUILFXIDU QRUPV SXEILVKHG E\ IKH &RQJIUHJIDILRQ IRV &DIKRILF (GXFDILRQ

SUILFIH &RRSHUDILRQ EHIZHHQ )DFXILHY ZKHIKHU RI WKH VDPH 8QLYHUVLIN RU RI WKH VDPH UHJLRQ RU RI D ZLGHU
HUUWRULDO DUHD LV IR EH GLLIHQWN\ VILLYHQ IRU> @ ,Q IDFII VXFK FRRSHUDILRQ LV RI JUHDII KHIS LQ SURPRILQJ WKH
VFIHQILILF UHVHDUFK RI WKH YHDFKHUV DQG D EHIMHU IRUPDILRQ RI IKH VIXGHQIV Il DOVR IRVIHUV IKH DGYDQFH RI
LQUHUGLVFLSILQDU\ FRNDERUDILRQ ZKLFK DSSHDUV IR EH HYHU PRUH QHFHVVDU\ DQG i FRQILEXIHV IR tKH GHYHIRSPHQIl
RI FRPSIHPHQIDUIN\ DPRQJ IKH YDULRXV )DEX0ILHY ,Q JHQHUDI Wl DIVR KHISV IR EULQJ DERXI IKH GLIIXVIRQ RI &KULVILDQ
ZIVGRP IKURXJIKRXII DI FXWXUH

SUILFIH = KHQHYHU DQ (FFIHVLDVILFDI 8QLYHUVIIN RU ) DFX0N QR (RQJHU IX0ILV IKH FRQGLILRQV IKDW ZHUH QHFHVVDU\
IRU IV HUHFILRQ RU DSSURYD( L SHUIDLQV IR IKH &RQJIUHIDIRQ IRV &DIKRILF (GXFDILRQ KDYLQJ SUHYLRXVO\ DGYHUIHG IIKH
&KDQFHNRU DQG IKH SHFIRU RU 3UHVLGHQIN DFFRUGLQJ IR WKH FLUFXPWIDQFHV DQG DIIHU KDYLQJ KHDUG IIKH RSLQLRQ RI
IKH GIRFHVDQ RU HSDUFKLDI %LVKRS DQG RI IKH %LVKRSV &RQIHUHQFH IR WDNH KH GHFLVIRQ IR VXVSHQG LIV DFDGHPLF
ULJIKIV IR UHYRNH LIV DSSURYD) DV DQ (FRIHVLDVILFDI 8QLYHUVIN RU )DFXIN RU IR VXSSUHVV IIKH LQVILIXIH

3$577:2
63(&3$/ 12506

SUILFIH %HVLGHV IKH QRUPYV FRPPRQ IR DI} (FFIHVIDVILFDI )DFXUILHV  ZKLFK DUH HVIDEILVKHG LQ WKH ILUVIF SDUIl RI KLY
&RQVILIXILRQ VSHFLDI QRUPYV DUH JLYHQ KHUH XQGHU IRU FHUIDLQ RI IKRVH )DFXULHV EHFDXVH RI IKHLU SDUILFXIDU QDIXUH
DQG LPSRUWDQFH IRU IKH &KXUFK

6HPIRQ
)DFXON Rl 7KHRIRI\

SUILFH $ )DFXON RI 7KHRIRI\ KDV IKH DLP RI SURIRXQGI\ VIXG\LQJ DQG VAVIHPDILFDIN\ H[SIDLQLQJ DFFRUGLQJ IR
IKH VFHQILILF PHIKRG SURSHU IR I &DIKRILF GRFIULQH GHULYHG ZUIK WKH JUHDIHWI FDUH [URP GLYLQH UHYHIDILRQ W KDV
IKH IXWKHU DLP RI FDUHIXI\ VHHNLQJ IKH VRIXILRQ IR KXPDQ SUREIHPV LQ IKH 0LIKW RI WKDI VDPH UHYHIDILRQ

SUILFIH i 7KH VIXG\ RI 6DFUHG G6FULSIXUH LV DV i ZHUH KH VRXI Rl 7KHRIRI\ ZKLFK UHVIV XSRQ IKH ZUIHQ
= RUG RI *RG IRJIHIKHU ZLIK 0LYLQJ 7UDGLILRQ DV LIV SHUSHIXDO IRXQGDILRQ > @

i 7KH LQGLYLGXD) WKHRIRJLFD) GLVFLSILQHV DUH IR EH IDXJKI LQ VXFK D ZD\ IKDIl IURP IIKHLU LQIHUQDI VIUXFIXUH DQG
IURP IKH SURSHU REIHFI RI HDFK DV ZHW DV IURP IKHW FRQQHFILRQ ZUK RIKHU GLVFLSILQHV VXFK DV &DQRQ /DZ DQG
3KLRVRSK\ DV ZH DV IKH DQIKURSRIRJLFD) VFIHQFHV IIKH EDVLF XQUN RI IKHRIRJLFDI LQVIUXFILRQ LV TXWH FHDU DQG LQ
VXFK D ZD\ KDV D0 IKH GLVFLSILQHV FRQYHUJH LQ D SURIRXQG XQGHUWIDQGLQJ RI IKH P\VIHU\ RI &KULVII VR IIKDH WKLV FDQ
EH DQQRXQFHG ZUIK JUHDIHU HITHFILYHQHVV IR IKH 3HRSIH RI *RG DQG IR D) QDILRQV > §
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SBUILFIH i SHYHDIHG WXIK PXVil EH FRQVLGHUHG DIVR LQ FRQQHFILRQ ZUIK IKH VFLHQILILF DFFRPSILVKPHQIV RI
HYRIYLQJ ILPH VR KDV lf FDQ EH VHHQ KRZ IDUK DQG UHDVRQ JLYH KDUPRQLRXV ZLIQHVV IR IKH XQUN\ RI DI WXIK > §
$IVR UV H[SRVUILRQ LV IR EH VXFK IKDIl ZLKRXI DQ\ FKDQJH RI IKH IUXIK WKHUH LV DGDSIDILRQ IR ¥KH QDIIXUH DQG
FKDUDFIHU Rl HYHU\ FXOIXUH WIDNLQJ VSHFLDI DFFRXQI RI IKH SKLRVRSK\ DQG WKH ZLVGRP RI YDULRXV SHRSIHV
+RZHYHU DI VAQFUHILVP DQG HYHU\ NLQG RI IDIVH SDUILFXIDULVP DUH IR EH H[FIXGHG >

i 7KH SRVULYH YDIXHV LQ WKH YDUIRXV FXUWXUHV DQG SKUWRVRSKIHV DUH IR EH VRXJKI RXW FDUHIXO\ H[DPLQHG DQG
IDNHQ XS +RZHYHU VAVIHPV DQG PHIKRGV LQFRPSDILEH ZIIK &KUVILDQ IDUIK PXWIi QR EH DFFHSIHG

SBUILFIH i (FXPHQLFDI TXHVILRQV DUH IR EH FDUHIXI\ WWHDIHG DFFRUGLQJ IR IKH QRUPV RI FRP SHIHQI &KXUFK
DXIKRUILHV > §

i $IVRIR EH FDUHIXO\ FRQVLGHUHG DUH UHIDILRQVKLSV ZLIK QRQ &KULVILDQ UHILILRQV

i 3UREHPV DUVLQJ IURP DIKHLVP DQG RIKHU FXWHQIV Rl FRQIHP SRUDU\ FXIXUH DUH IR EH VFUXSXIRXVI\ VIXGLHG

SBUILFIH ,Q VIXG\LQJ DQG WHDFKLQJ IIKH &DIKRILF GRFIULQH ILGHIUN R IKH ODJIVIHULXP RI IKH &KXUFK LV DIZD\V IR
EH HPSKDVL]HG ,Q IKH FDUNLQJ RXIi Rl IHDFKLQJ GXILHV HVSHFLDUN LQ IKH EDVLF F\FIH IKRVH IKIQJV DUH DERYH DU
IR EH LPSDUIHG ZKLFK EHIRQJ IR IKH UHFHLYHG SDIULPRQ\ RI IKH &KXUFK +\SRIKHILFDI RU SHUWVRQDI RSLQLRQV ZKIFK
FRPH IURP QHZ UHVHDUFK DUH IR EH PRGHWI\ SUHVHQIHG DV VXFK

SUILFH 7KH FXULFXIXP RI VIXGLHV RIIKH )DFEXUWN RI 7KHRIRIN\ FRPSULVHV

D WKH IlWVI F\FIH IXQGDPHQIDIV ZKLFK IDVIV IRU ILYH \HDUV RU WHQ VHPHWHUV RUHIVH ZKHQ D SUHYLRXV IZR \HDU
3KLURVRSK\ FRXUVH LV DQ HQIUDQFH UHTXWHPHQ! IRU IKUHH \HDUV RU VL[ VHPHWIHUV

7KH IWINIZR \HDUWV PXVIl EH SULPDULN\ GHGLFDIHG IR D VRIG SKWRVRSKLFDI IRUPDILRQ ZKLFK LV QHFHVVDU\ IRU
XQGHUWDNLQJ FRUHFION IKH VIXG\ RI IKHRIRIN  7KH %DFFDIDXUHDIH REIDLQHG LQ DQ (FFIHVIDVILFDO ) DFXUN RI
3KLRVRSK\ VXEVILIXIHV IRV ILUWW FAFIH SKWRVRSK\ FRXUVHV LQ WKHRIRJI\ )DFXNLHY $ %DFFDIDXUHDIH LQ 3KLRVRSK\
REIDLQHG LQ D QRQ (FRIHVLDVILFDI )DFXUIN\ GRHV QRINJLYH JURXQGV IRU GLVSHQVLQJ D VIXGHQW FRP SIHIHIN IURP WKH ILUVI
F\FIH SKLRVRSK\ FRXUHV LQ 7KHRIRJI\ ) DFXIHV

7KH IKHRIRJLFD) GLVFLSILQHV PXVIEH IDXJIKILQ VXFK D ZD\ WKDIl ZKDIl LV SUHVHQIHG LV DQ RUJIDQLF H[SRVLILRQ RI WKH
ZKRIH RI &DIKRILF GRFIULQH IRJHIKHU ZLIK DQ LQWRGXFILRQ IR IKHRIRJILFD) VFLHQILILF PHIKRGRIRJI\

7KH F\FIH HQGV ZLIK \KH DFDGHPLF GHJUHH RI %DFFDIDXUHDIH RU VRPH RIKHU VXWIDEIH GHIUHH DV IKH GIDIXIHV RI IKH
)DFXIN GHIHUPLQH

E IKH VHFRQG F\FH VSHFLDIL]DILRQ ZKLFK IDVIV IRU IZR \HDW RU IRXU VHPHWIHUV ,Q KLV F\FIH IIKH SDUILFXDU
GLVFLSILQHV DUH IDXJIKI FRWHVSRQGLQJ IR IKH QDIXUH RI IKH GLYHUVH VSHFLDIL]DILRQV EHLQJ XQGHUIDNHQ $VR VHPLQDUV
DQG SUDFILFD) H[HUFLVHV DUH FRQGXFIHG IRU IKH DFTXLVULRQ RI IKH DELUN IR GR VFLHQILILF UHVHDUFK

7KH F\FIH FRQFIXGHV ZLIK KH DFDGHPLF GHJUHH RI VSHFLDILJHG /LFHQILDIH

F WKH WKWG F\FIH 1Q ZKLFK IRU D VXUIDEIH SHURG RI ILPH VFHQILILF IRUPDILRQ LV EURXJKINIR FRPSIHILRQ HVSHFLDUIN
IKURXJIK IKH ZULQJ RI D GRFIULQD! GLVVHUIDILRQ

7KH F\FIH FRQFIXGHV ZLUIK IKH DFDGHPLF GHJUHH RI = RFIRUDIH

SUILFH i 7R HQURILQ D )DFXIN Rl 7KHRIRI\ IIKH VIXGHQI PXVIl KDYH GRQH KH SUHYLRXV VIXGLHV FDIUHG IRU LQ
DFFRUGDQFH ZUIK DULFH ~ RIIKLY &RQVILIXILRQ



i = KHUH IKH IWVI EXFOH RI IKH )DFXON 0DVIV IRU RQIN IKUHH \HDUV IKH VIXGHQI PXVIl VXEPLI SURRI RI KDYLQJ
SURSHUN FRPSIHIHG D iIZR \HDU FRXUVH LQ SKURVRSK\ DIl DQ (FFIHVIDVILFD) )DFXUN RI 3KURVRSK\ RU DIl DQ DSSURYHG
LQVILIXILRQ

SBUILFIH i $)DFXIN RI 7KHRIRI\ KDV IIKH VSHFLD) GXIN\ RI IDNLQJ FDUH RI WKH VFLHQILILF \KHRIRJLFDO IRUPDILRQ RI
IKRVH SUHSDULQJ IRU KH SUHVIKRRG DQG WKRVH ZKR DUH SUHSDULQJ IR KRIG VRPH SDUILFXIDU HFFIHVLDVILFDO RIILFH
WKHUHIRUH L' LV QHFHVVDU\ KD WKHUH EH D VXUWDEIH QXPEHU RI SUHVIIHDFKHUV

i )RUIKLY SXUSRVH VSHFLDI FRXUVHV VXUWDE(H IRV VHPLQDUDQV VKRXIG EH RIIHUHG Il LV DIVR DSSURSULDIH IRU IKH
) DFEXUN LIVHOI IR RITHU WKH  SDVIRUDO \HDU  UHTXWHG IRV IKH SUHVIKRRG LQ DGGLILRQ IR IKH ILYH \HDU EDVLF F\FIH $lii IKH
HQG RIWKLY \HDU D VSHFLD) *LSIRPD PD\ EH FRQIHUWHG

6HFIRQ ,,
)DFXIN Rl &DQRQ /DZ

SBUILFIH $ )DFXIN RI &DQRQ /DZ ZKHIKHU /DILQ RU 2UHQID) KDV iKH DLP RI FXILYDILQJ DQG SURPRILQJ IKH
IXULGLFDO GLVFLSILQHV LQ WKH 0LIKW RI IKH (DZ RI YKH *RVSH) DQG RI GHHSI\ LQWIUXFILQJ WKH VIXGHQIV LQ WKHVH VR DV IR
IRUP UHVHDUFKHUV WHDFKHUV DQG RIKHWV ZKR ZL EH WDLQHG IR KRIG VSHFLDI HFFIHVIDVILFDI SRVIIV

SUILFH 7KH FXULFXIXP Rl VIXGLHV RI D )DFXIN Rl &DQRQ /DZ VKRXIG LQFIXGH

D IKH IVl F\FIH IDVILQJ IRU IRXU VHPHVIHUV RU IZR \HDUV IRU IKRVH ZKR KDYH QR SUHYLRXV IUDLQLQJ LQ SKLRVRSK\ RU
IKHRIRIN LQFIXGLQJ IKRVH ZKR DIWHDG\ KRIG DQ DFDGHPLF GHIUHH LQ FLYL) IDZ LQ KLV F\FIH VIXGHQIV VKRXIG VIXG\
IKH IXQGDPHQID) FRQFHSIV RI FDQRQ IDZ DQG IKH SKIRVRSKLFD) DQG IKHRIRILFD) GLVFLSIQHV UHTXLUHG IRU DQ
DGYDQFHG IRUPDILRQ |Q FDQRQ IDZ

E IKH VHFRQG F\FIH 0DVILQJ IRU VL[ VHPHVIHUV RU IKUHH \HDWV GXULQJ ZKIFK IIKH FDQRQ 0DZ LQ D LiV H[SUHVVLRQV
QRUPDILYH IXULVSUXGHQILD! GRFILQDI SUD[LV DQG HVSHFLDO\ IKH &RGH RI IKH /DILQ &KXUFK RU RI IKH 2UHQID)
&KXUFKHV  VKRXIG EH VIXGLHG LQ GHSIK E\ ZD\ RI IKH FRPSIHIH VIXG\ RI liV VRXUFHV ERIK PDJLVIHUD) DQG
GLVFLSILQDU\ DIRQJ ZUIK RIKHU GLVFLSIIQHV KDYLQJ DQ Dj ’ T Qitmo oo
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SBUILFIH i $Q (FRHVIDVILFD) )DFXIN RI 3KLRVRSK\ KDV IIKH DLP RI LQYHVILIDILQJ SKLRVRSKLFDI SUREIHPV
DFFRUGLQJ IR VFLHQILILF PHIKRGRIRI\ EDVLQJ LIVHII RQ D KHUIDJH RI SHUHQQLDN\ YDILG SKURVRSK\ >  § I KDV IR
VHDUFK IRU VROXILRQV LQ WKH (LIKII Rl QDIXUD) UHDVRQ DQG IXUIKHUPRUH L KDV IR GHPRQWIUDIH IKHL FRQVLVIHQF\ ZLlIK
IKH &KUVILDQ YIHZ RIIKH ZRUWG RI PDQ DQG RI *RG SIDFLQJ LQ D SURSHU (LIKI IKH UHIDILRQVKLS EHIZHHQ SKURVRSK\
DQG IKHRIRI\

i 7KHQ VKH VIXGHQIV DUH R EH LQVIUXFIHG VR DV IR PDNH IKHP UHDG\ IR YHDFK DQG IR L0 RIKHU VXLUIDEIH
LQUHNHFIXDI SRVIV DV ZH DV IR SUHSDUH IKHP IR SURPRIH &KUVILDQ FXWIXUH DQG IR XQGHUIDNH D IUXWIX0 GIDIRIXH ZLUIK
IKH SHRSIH RI RXU iLPH

SBUILFIH 7KH FXUWLFXIXP RI VIXGLHV LQ DQ (FFIHVIDVILFDO ) DFXIN Rl 3KURVRSK\ LQFIXGHV

D IIKH IWVI F\FIH EDVIFV 1Q ZKLFK IRUWKUHH \HDUWV RU VL[ VHPHVIHUWY DQ RUJDQLF H[SRVLILRQ RI IKH YDULRXV SDUIV RI
SKURVRSK\ LV LPSDUIHG ZKLFK LQFIXGHV INHDILQJ IKH ZRUWG PDQ DQG *RG Il DIVR LQFIXGHV IKH KIVIRU\ RI
SKWRVRSK\ RJHIKHU ZLIIK DQ LQWRGXFILRQ LQIR IKH PHIKRG Rl VFHQILILF UHVHDUFK

E IKH VHFRQG F\FH IIKH EHJLQQLQJ RI VSHFLDIL]DILRQ LQ ZKLFK IRU ZR \HDUWV RU IRXU VHPHVIHUV IKURXJK VSHFLDI
GLVFLSILQHV DQG VHPLQDUV D PRUH SURIRXQG FRQVIGHUDILRQ LV LPSDUIHG LQ VRPH VHFIRU Rl SKIIRVRSK\

F IKH IKWG F\FIH LQ ZKLFK IRU D SHULRG RI D (HDVI WKUHH \HDUV SKWRVRSKLFD) PDIXUIN LV SIRPRIHG HVSHFLDO\ E\
PHDQV RI ZULQJ D GRFIRUDI GLYVHUIDILRQ

SBUILFIH 7KH IV F\FIH HQGV ZUIK IKH GHJUHH Rl %DFFDIDXUHDIH WKH VHFRQG ZUIK IKH VSHFLDILTHG /LFHQILDIH DQG
IKH IKWG ZLIK IKH = RFIRUDIH

SBUILFIH 7R HQURO LQ WKH ILUVI F\FIH RI D )DFXIN Rl 3KURVRSK\ IKH VIXGHQI PXVIl KDYH GRQH IKH SUHYLRXV VIXGLHV
FDUWHG IRV LQ DFFRUGDQFH ZUIK DUILFIH ~ RI KLV $SRVIRILF &RQVILIXILRQ

,I D VIXGHQIN ZKR KDV VXFFHVVIXO\ FRP SIHIHG IIKH UHJIXIDU SKURVRSK\ FRXUVHV LQ IKH ILUVI F\FIH RI D 7KHRIRJI\
JDEXIN ZDQIV IR FRQILQXH SKLRVRSKLFDI VIXGLHV LQ RUGHU IR RENIDLQ IKH %DFFDIDXUHDIH LQ DQ (FFIHVLDVILFDO ) DFX0N
RI 3KWRVRSK\ GXH DFFRXQI PXVIl EH IDNHQ RI IKH FRXUVHV IKDI IKH VIXGHQW KDV DIIHQGHG GXULQJ IKH
DIRUIHPHQILRQHG VIXGLHV

6HALRQ ,9
2iKHU ) DFXMLHV

SULFH  %HVLGHV IKH )DFXILHV RI 7KHRIRI\ &DQRQ /DZ DQG 3KURVRSK\ RIKHU )DEXILHY KDYH EHHQ RU FDQ EH
FDQRQLFDI\ HUHFIHG DFFRUGLQJ IR IKH QHHGV RI IKH &KXUFK DQG ZUIK D YLHZ IR DIDLQLQJ FHUIDLQ JRDIV DV IRU
LQVIDQFH

D D PRUH SURIRXQG VIXG\ RI FHUIDLQ VFLHQFHV ZKLFK DUH Rl JUHDIHU LP SRUIDQFH IR IKH IKHRIRJLFDI IXULGLFDY
SKWRVRSKLFDI DQG KIVIRULFD) GLVFLSILQHV

E WKH SURPRILRQ RI RIKHU VFLHQFHV IlUWII RI DI) KH KXPDQUILHYV ZKLFK KDYH D FIRVH FRQQHFILRQ ZLIK WKH IKHRIRJILFDI
GLVFLSILQHV RU ZWK IKH ZRUN Rl HYDQJHIL]DILRQ

F IKH GHHSHU FXULYDILRQ RI IlWHUDWXUH VR WKDW L¥ FDQ SURYLGH D VSHFLDI KHIS ERIK IRU D EHIlHU XQGHUVIDQGLQJ RI
&KUVILDQ UHYHIDILRQ DQG IRU FDU\LQJ RQ PRUH HIILFDFLRXVIN IKH ZRUN Rl HYDQJHIL]DILRQ

G ILQDUN D PRUH DFFXUDIH SUHSDUDILRQ ERIK RI FIHULFV DQG (DUN VR WKDI IKH\ PD\ ZRUWKLW\ FDUW\ RXll VRPH VSHFLDI



GXILHV RI {KH DSRVIRIDIH

$ULFH I EHIRQJV IR IKH &RQJIUHJIDILRQ IRV &DIKRILF (GXFDILRQ IR VHI RXII LQ DFFRUGDQFH ZLUIK FLUFXPVIDQFHV
VSHFLD! QRUPV IRU IKHVH )DFXILHV RU ,QVILIXIHV XVl DV KDV EHHQ GRQH LQ IKH DERYH VHFILRQV IRU IKH ) DFXLHV RI
7KHRIRI\ &DQRQ /DZ DQG 3KURVRSK\

SBUILFIH 7KH )DFXULHV DQG ,QVIlIXIHV IRV ZKLFK VSHFLDI QRUPV KDYH QRIF\HIl EHHQ VHI RXIF PXVIl DIVR GUDZ XS WKHL
RZQ GIDIXIHV 7KHVH PXVI FRQIRUP IR IKH *HQHUDI 1RUPYV HVIDEILVKHG LQ IKH ILUVIF SDUIl RI KLY &RQWIIXILRQ DQG
IKH\ PXVI IDNH LQIR DFFRXQN WKH VSHFLD0 QDIXUH DQG SXUSRVH SURSHU IR HDFK RI KHVH ) DFEXUILHY RU ,QVILIXIHV

)LQD0 1RUPV

SUILFH 7KLV SUHVHQI &RQVILIXILRQ ZLW0 FRPH LQIR HITHFI RQ KH LUV GD\ RI IKH DFDGHPLF \HDU RU RI
IKH DFDGHPLF \HDU DFFRUGLQJ IR IKH DFDGHPLF FDIHQGDU LQ XVH LQ YDULRXV SIDFHV
SUILFH i (DFK 8QLYHUVUN RU )DFXUIN\ PXWIi EHIRUH = HFHPEHU SUHVHQII LIV 6IIDIXIHV DQG 3(DQ RI

GIXCLHV UHYLVHG DFFRUGLQJ IR KLV &RQVILIXILRQ IR IKH &RQJIUHJIDILRQ IRU &DIKRILF (GXFDILRQ

i $Q\ PRGLIFDIRQV IR IKH GIDIXIHV RU 30DQ RI GIXGLHY UHTXWH IKH DSSURYD! RI IKH &RQJIUHJIDILRQ IRU &DIKRILF
(GXFDILRQ

SBUILFIH ,Q HDFK )DFXIN WKH VIXGLHV PXVI EH DUDQJHG VR KDV IKH VIXGHQIV FDQ DFTXWH DFDGHPLF GHIUHHV
DFFRUGLQJ IR IKH QRUPV RI KLV &RQVILIXILRQ  SUHVHUYLQJ KH VIXGHQIV SUHYLRXVIN DFTXWHG ULJKIV
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)RUHZRUG RI WKH $SRWWRILF &RQWLIXILRQ 6DSIHQID &KUVILDQD

&KUVILDQ ZLVGRP  ZKIFK IKH &KXUFK WHDFKHV EN GLYLQH DXIKRUIN FRQILQXRXVIN LQVSLUHV WKH IDWKIX0 Rl &KUY
JHDIRXVON IR HQGHDYRXU IR UHIDIH KXPDQ DIIDWY DQG DFILYWLHV ZLIK UHILILRXV YDIXHV LQ D VIQJMH (LYLQJ V\QIKHVLV
8QGHU IIKH GWHFILRQ RI WKHVH YDIXHV DI IKIQJV DUH PXIXDUN\ FRQQHFIHG IRU KH JIRU\ RI *RG DQG KH LQIHJUD)
GHYHIRSPHQW RI WKH KXPDQ SHWRQ D GHYHIRSPHQU WKDI LQRIXGHV ERIK FRUSRUDI DQG VSWIIXD) ZHN EHIQJ >  §

,QGHHG IKH &KXUFK V PLVYVIRQ RI VSUHDGLQJ IKH *RVSH) QRIFRQI\ GHPDQGV WKDH WKH *RRG 1HZV EH SUHDFKHG HYHU
PRUH ZLGH\ DQG IR HYHU JUHDIHU QXPEHUV RI PHQ DQG ZRPHQ EXI IKDIl {KH YHU\ SRZHU RI WKH *RVSHI VKRXIG
SHUPHDIH IKRXJKII SDIlIHUQV VIDQGDUGV RIIXGIPHQI DQG QRUPV RI EHKDYLRXU LQ D ZRUG L LV QHFHVVDUN KD IKH
ZKRIH Rl KXPDQ FXWXUH EH VIHHSHG LQ IKH *RVSH0 >  §

7KH FXWXUDI DIPRVSKHUH LQ ZKLFK D KXPDQ EHLQJ (LYHV KDV D JUHDII LQIOXHQFH XSRQ KLV RU KHU ZD\ RI IIKIQNLQJ DQG
IKXV RI DFILQJ 7KHUHIRUH D GLYIVIRQ EHIZHHQ IDWK DQG FXWXUH LV PRUH IKDQ D VPDN LPSHGLPHQI IR
HYDQJHIL]DILRQ ZKUH D FXWXUH SHQHIUDIHG ZUIK IKH &KUVILDQ VSLUK LV DQ LQVIUXPHQI IKDIl IDYRXUV WKH VSUHDGLQJ RI
IKH *RRG 1HZV

I XUWKHUPRUH IKH *RVSH) LV LQIHQGHG IRU DI SHRSIHV RI HYHU\ DJH DQG (DQG DQG LV QRW ERXQG H[FIXVLYHIN IR DQ\
SDUILFXIDU FXWXUH W LV YDILG IRU SHUYDGLQJ D FXWXUHV VR DV IR LIXPLQH IKHP ZUIK IKH ILJIKI RI GLYLQH UHYHIDILRQ DQG
IR SXULN\ KXPDQ FRQGXFI' UHQHZLQJ IKHP LQ &KULVW

JRUIKLY UHDVRQ IKH &KXUFK RI &KUVIVIULYHV IR EULQJ IKH *RRG 1HZV IR HYHU\ VHFIRU RI KXPDQUN VR DV IR EH DEMH
IR FRQYHUI IKH FRQVFIHQFHY Rl KXPDQ EHLQJV ERIK LQGLYLGXDIUN\ DQG FRWHFILYHI\ DQG IR 10 ZWK IKH (LIKII RI IKH
*RVSH) IKHW ZRUNV DQG XQGHUIDNLQJIV WKHLW HQIWH LLYHV DQG LQGHHG WKH ZKRIH RI IKH VRFLDI HQYWRQPHQI LQ ZKLFK
IKH\ DUH HQJIDJHG ,Q KLV ZD\ IKH &KXUFK FDUULHV RXW KHU PLVVIRQ RI HYDQJHILJLQJ DIVR E\ DGYDQFLQJ KXPDQ
FXOIXUH > §

,Q WKLV DFILYUN RI KH &KXUFK ZLIK UHJIDUG R FXIXUH &DIKRILF XQLYHUVLILHV KDYH KDG DQG Vi KDYH VSHFLDI
LPSRUIDQFH %\ lIKHL QDIXUH IKH\ DLP R VHFXUH IKDIl IKH &KUVILDQ RXIIRRN VKRXIG DFTXIWH D SXEILF VIDEIH DQG
XQLYHUVD) LQIOXHQFH LQ WKH ZKRIH SURFHVV RI IKH SURPRILRQ RI KLIKHU FXWXUH > §

,Q IDFI DV P\ 3UHGHFHVVRU 3RSH 3LXV ;, UHFDIHG LQ IKH SUHIDFH IR {KH $SRVIRILF &RQVILIXILRQ =HXV GFIHQIDUXP
"RPLOXV> [ IKHUH DURVH ZUIKLQ IKH &KXUFK IURP KHU HDULHVI SHULRG  GLGDVFDIHLD IRU LPSDUILQJ LQVIUXFILRQ LQ
&KUVILDQ ZLVGRP VR IIKDIF SHRSIH V (LYHV DQG FRQGXFI PLIKI EH IRUPHG )URP IKHVH KRXVHV Rl &KUMILDQ ZLVGRP






JURP KLY DVWIGXRXV FRQIDFI ZUIK UHDILN 1KHRIRJILDQV DUH DIVR HQFRXUDJHG IR VHHN D PRUH VXUIDEIH ZD\ RI
FRPPXQLFDILQJ GRFIULQH IR WKHLW FRQIHP SRUDUHV ZRUNLQJ LQ RIKHU YDULRXV ILHIGV RI NQRZIHGJIH IRU WKH GHSRVLI RI
IDWK  RU IKH IWUXIKV FRQIDLQHG LQ RXU YHQHUDE(H GRFULQH LV RQH #KLQJ TXLUH DQRIKHU LV WKH ZD\ LQ ZKLFK IKHVH






IKH )DFXULHY IKH XQUN RI'KH &DIKRILF &KXUFK LQ IKHVH FHQIUHV RI HGXFDILRQ ZL0 DIVR EH FIHDU iR HYHU\RQH

7KHUHIRUH WKH 6DFUHG &RQJIUHIDILRQ IRU &DIKRILF (GXFDILRQ E\ FRPPDQG Rl P\ 3UHGHFHVVRU 3RSH 3DX0 9, KDV
FRQVXWHG IWVI R DN IKH (FFIHVLDVILFD) 8QLYHUVLILHV DQG ) DFXULHV IKHPVHIYHV WKHQ IIKH GHSDUWPHQIV RI IKH
5RPDQ &XUD DQG IIKH RIKHU ERGLHV LQIHUHVIHG  $IIHU IKLV [ HWDELVKHG D FRPPLVVIRQ RI H[SHUIV ZKR XQGHU IKH
GWHFILRQ RI'WKH VDPH &RQJUHJIDILRQ KDYH FDUHIXWN\ UHYLHZHG WKH (HILVIDILRQ FRYHULQJ HFFIHVLDVILFD) DFDGHPLF
VIXGLHV

7KLV ZRUN KDV QRZ EHHQ VXFFHVVIXI\ FRPSIHIHG DQG 3RSH 3DX0 9, ZDV DERXI IR SURPXIJDIH WKLV &RQVILIXILRQ

DV KH VR DUGHQION GHVWWHG IR GR ZKHQ KH GIHG (INHZLVH 3RSH -RKQ 3DX(, ZDV SUHYHQIHG E\ VXGGHQ GHDIK IURP
GRIQJ VR SIIHU (RQJ DQG FDUHIX! FRQVLGHUDILRQ RI #KH PDIliHU , GHFUHH DQG D\ GRZQ EN\ P\ DSRVIRILF DXIKRUIN WKH
IRORZLQJ IDZV DQG QRUPYV

12506 2) $33/,&%$7,21

2) 7+( &21*5(*$7,21 )25 &$7+2/,& (" 8&$7,21 )25 7+( &255(&7 ,03/(0(17$7,21 2) 7+(
$32672/,& &2167,787,21

9(5,7$7,6 *$8",80

7KH &RQJIUHIDILRQ IRV &DIKRILF (GXFDILRQ DFFRUGLQJ IR DUILFIH  RIIKH $SRVIRILF &RQVILIXILRQ SHUKDILY *DXGLXP
SUHVHQIV IR IKH ( FFHVLDVILFDO 8QLYHUVLILHV DQG )DFXULHV IKH IRNIRZLQJ 1RUPV RI $SSIFDILRQ DQG RUGHUV WKDI KH\
EH IDUKIX0\ REVHUYHG

3$57 21(
*(1(5%$/ 12506
6HFIRQ

1DWXUH DQG 3XUSRVH RI (FFIHVIDWILFD) 8QLYHUVIILHV DQG ) DFXMLHVb
$SRVIRILF &RQVILIXILRQ DUILFIHV

$SWFH 1 7KH QRUPV RQ (FRIHVLDVILFD) 8QLYHUVLILHV DQG ) DFX0ILHV DUH DIVR IR EH DSSIHG IR IKH RIKHU
LQVILIXILRQV RI KLIKHU HGXFDILRQ IIDNLQJ LQIR DFFRXQH WKHL SDUILFX0DU QDIXUH  FRQJIUXD FRQJIUXLY UHIHUHQGR ZKLFK
KDYH EHHQ FDQRQLFDIN\ HUHFIHG RU DSSURYHG EN WKH +RI\ 6HH ZUIK IKH ULJKI IR FRQIHU DFDGHPLF GHIUHHV EN IKH
DXIKRUIN RI IKH VDPH 6HH

i (FRHVIDVILFDO 8QLYHUVLILHV DQG )DFXUIHV DV ZHN DV KH RIKHU LQVILIXILRQV R KLIKHU HGXFDILRQ DUH QRUP DI\
VXEWHFI IR HYDOXDILRQ EN IKH +R0\ 6HH V $JHQF\ IRU IKH (YDIXDILRQ DQG 3URPRILRQ RI 4XDWIN LQ (FFHVLIDVILFDO
8QLYHUVLILHV DQG )DFXIHV $9(352



$UILFIH ~ 7KH IDVNV IRU ZKLFK VIXGHQIV FDQ EH SUHSDUHG FDQ EH HUKHU VIULFIO\ VFLHQILILF  VXFK DV UHVHDUFK RU
HDFKLQJ RU HIVH SDVIRUD) $FFRXQI PXVIl EH IDNHQ RI WKLV GLYHUVLIN LQ WKH FXUULFXIXP RI VIXGLHV DQG LQ IIKH
GHIHUPLQLQJ RI IKH DFDGHPLF GHIUHHYV ZKLUH DIZD\V SUHVHUYLQJ WKH VFLHQILILF QDIXUH RI WKH VIXGLHV IRU ERIK

SUILFH ~ $FILYH SDUILFLSDILRQ LQ IKH PLQIVIU\ RI HYDQJHIL]DILRQ FRQFHUQV IIKH DFILRQ RI IKH &KXUFK LQ SDVIRUD) ZRUN
lQ HEXPHQLYP DQG LQ PLVVIRQDU\ XQGHUIDNLQJIV Il DIVR H[WHQGV IR IKH XQGHUVIDQGLQJ GHIHQFH DQG GLIIXVLRQ RI IKH
IDWK Sl KH VDPH ILPH Ui HIVHQGV IR IKH ZKRIH FRQIH[W RI FXIXUH DQG KXPDQ VRFLHIN

SULFH  %LVKRSV &RQIHUHQFHY FRIDERUDILQJI ZLUIK WKH $SRVIRILF 6HH LQ IKHVH PDIlHUV DIVR DUH KXV IR IRWRZ
FDUHIXON\ ERIK 8QLYHUWLILHV DQG ) DFXULHV



27
$UILFH ~ 7KH GXILHV RI KH &KDQFHNRU DUH

bbb IR SURPRIH FRQILQXDIUN WKH SURJUHVV RI WKH 8QLYHUVLIN RU )DFXIN IR DGYDQFH LIV VFLHQILILF SURJUHVV DQG LIV
HFFIHVLDVILFD) LGHQILUN\ IR HQVXUH WKDIl &DIKRILF GRFIULQH LV LQIHIUDUN IRIRZHG DQG IR HQIRUFH WKH IDUIKIX0
LPSIHPHQIDILRQ RI YKH 6IDIXIHV DQG WKH SUHVFULSILRQV RI IKH +R0\ 6HH

bbb R KHIS HQVXUH FIRVH UHIDILRQVKLSY EHIZHHQ DU IKH GLITHUHQI UDQNV DQG PHPEHUV RI IKH FRP PXQUN

bbbb IR SURSRVH IR KH &RQJIUVHIDILRQ IRV &DIKRILF (GXFDILRQ IKH QDPHV RI IKRVH ZKR DFFRUGLQJ IR IKH QRUP RI
DUl RIKH $SRVIRILF &RQWILIXILRQ DUH IR EH QRPLQDIHG RU FRQIWPHG DV 5HFIRU 3UHVLGHQI RU HDQ DV ZHi DV
IKH QDPHV RI W{KH WHDFKHUV IRU ZKRP D QIKL) REVIDILV IR EH UHTXHVIHG

bbbb WR UHFHLYH IKH SURIHVVLRQ RI IDUIK RI IKH SHFIRU RU 3UHVIGHQI RU *HDQ > §

bbb WR JLYH IR RU IDNH DZD\ IURP IKH IHDFKHUV IKH FDQRQLFDI PLVVIRQ RU SHUPLVVIRQ IR 1HDFK DFFRUGLQJ IR WKH
QRUPV RI'IKH &RQVILIXILRQ

bbb 1R UHTXHWI IKH QLKL0 REVIIDI RI IKH &RQJIUHIDILRQ IRU WKH FRQIHWD0 RI KRQRUDU\ GRFIRUDIHY

bbb IR LQIRUP WKH &RQJIUHIDILRQ IRU &DIKRILF ( GXFDILRQ DERXII PRUH LP SRUIDQW PDIMHWY DQG IR VHQG IR WKDIi
&RQJIUHIDILRQ HYHU\ ILYH \HDUWV D GHIDWHG UHSRUI RQ IKH DFDGHPLF PRUDI DQG HFRQRPLF FRQGLILRQ RI IKH
8QLYHUVUIN RU )DFX0N DQG LIV VIUDIHILF SIDQ DIRQJ ZLUIK KLV RZQ IXGIHPHQI IRNIRZLQJ IKH VFKHPD GUDZQ XS EN IKH
VDPH &RQJUHIDILRQ

SUILFH ,J WKH 8QLYHUVUIN RU )DFXIN GHSHQGY XSRQ D FRIHJLDO HQILIN  IRU LQWIDQFH RQ D %LVKRSV &RQIHUHQFH
RQH GHVLIQDIHG PHPEHU RI IKH JURXS LV IR H[HUFLVH IKH RIILFH RI &KDQFHIRU

SUILFH 7KH (IRFD0 2UGLQDUN LI KH LV QRII'KH &KDQFHNRU VIQFH KH KDV IIKH SDVIRUDI UHVSRQVLELLN IRU KLV = [RFHVH
V- ZKHQHYHU VRPHIKLQJ LQ IKH 8QLYHUVLIN RU )DFXUN LV NQRZQ IR EH FRQIUDU\ IR GRFIULQH PRUDIV RU HFFHVLDVILFDI
GLVFLSILQH IR WDNH IKH PDliHU IR WKH &KDQFHNRU VR WKDI IKH (DIlHU PD\ IDNH DFILRQ ,Q FDVH IIKH &KDQFHIRU GRHV
QRIKLQJ IKH 2UGLQDU\ PD\ KDYH UHFRXUVH IR IKH +RI\ 6HH ZUIKRXI SUHIXGLFH IR KLV RZQ REILJIDIRQ IR SURYLGH
SHUVRQDIN IRU DFILRQ LQ IKRVH FDVHV ZKLFK DUH PRUH VHURXV RU XUJHQW DQG ZKLFK FDU\ GDQJHU IRU KLV =LRFHVH

SUILFH 7KH DSSRLIQIPHQI RU FRQILUPDILRQ PHQILRQHG LQ DUILFIH  RIIKH $SRVIRILF &RQVILIXILRQ LV DIVR UHTXIWHG
IRUD VXEVHTXHQIWHUP RI RIILFH IRV IKH RILFH KRIGHUW FLIHG

SUILFH = KDIl LV FRQIDLQHG LQ DUILFIH ~ RIIKH &RQWILIXILRQ PXVI EH H[SIDLQHG IXUIKHU LQ WKH SURSHU GIDIXIHV RI
IKH 8QLYHUVLIN RU IKRVH RI'WKH LQGLYLGXD) )DFXNILHV  JLYLQJ PRUH ZHLIKI DV IKH FDVH PD\ UHTXWH HUIKHU IR FROHJLDO
RU HIVH IR SHWVRQD! JRYHUQPHQI ZKLUH DIZD\V SUHVHUYLQJ ERIK IRUIPV $FFRXQI VKRXIG EH IDNHQ RI fKH XQLYHUVLIN
SUDFILFH RI KH UHIIRQ ZKHUH IKH )DFX0IN LV IRFDIHG RU RI IKH SHILJIRXV ,QWILIXIH RQ ZKLFK IKH )DFXIN PD\ GHSHQG

SUILFH %HVLGHV IKH 8QLYHUVLIN &RXQFLI $FDGHPLF 6HQDIH DQG WKH )DFXIN &RXQFW ERIK Rl ZKLFK PXVI
HYHU\ZKHUH H[LVW HYHQ LI XQGHU GLIIHUHQI QDPHV IIKH BIDIXIHV FDQ VXUIDEN\ HVIDELVK RIKHU VSHFLD) FRXQFLV RU
FRPPLVVIRQV IRU GWHFILQJ DQG SURPRILQJ YDURXV VHFIRW VFHQILILF SHGDJRJI\ GLVFLSIQH ILQDQFHV HIF

SUILFH i $FFRUGLQJ IR IKH &RQVILIXILRQ D SHFIRU LV RQH ZKR SUHVLGHV RYHU D 8QLYHULIN D 3UHVLGHQN LV RQH
ZKR SUHVIGHV RYHU DQ ,QVILIXIH RU D )DFXON VXL LXILV D =HDQ LV RQH ZKR SUHVIGHV RYHU D )DFX0N ZKLFK LV D SDUIl RI
D 8QLYHUVIIN\ = LHFIRU LV RQH ZKR SUHVIGHV RYHU DQ DFDGHPLF LQVILIXIIH WKDI LIV DJJUHIDIHG RU LQFRUSRUDIHG

i 7KH 6IDIXIHV DUH IR IL[ D IHUP RI RIILFH IRU IKHVH RIILFHV DQG DUH IR GHIHUPLQH LQ ZKDIl ZD\ DQG KRZ PDQ\
FRQVHFXILYH iLPHV IKHW YHUP FDQ EH UHQHZHG



SBUILFIH J EHIRQJV IR IKH RHLFH R IKH SHFIRU RU 3UHVLGHQ!

bbb ¥R GLUHFW SURPRIH DQG FRRUGLQDIH D IKH DFILYUN\ RI IKH DFDGHPLF FRP P XQUIN

bbb YR EH WKH UHSUHVHQIDILYH RI IKH 8QLYHUVLIN RU RI'IKH ,QVILIXIH RU )DEXUIN VXL LXULV

bbbb IR FRQYRNH IIKH &RXQFL RI IKH 8QLYHUVLIN RU RI WKH ,QVILIXIH RU )DFXIN VXL LXULV DQG SUHVIGH RYHU IKH VDPH
DFFRUGLQJ IR WKH QRUPV RI IKH GIDIXIHV

bbb IR ZDIIFK RYHU IKH DGPLQIVIUDILRQ RI HP SRUDILILHV

bbb YR UHIHU PRUH LPSRUIDQW PDIIHUV IR 1KH &KDQFHNRU

bbb YR HQVXUH WKDW HYHU\ \HDU 1IKH LQVILIXILRQ V GDIID LQ KH GDID EDVH RI IKH &RQJUHIDILRQ IRV &DIKRILF (GXFDILRQ
EH XSGDIHG HIHFIURQLFDIN
SUILFIH 7KH HDQ RI'IKH )DFXUN\ LV

bbb IR SURPRIH DQG FRRUGLQDIH D IKH DFILYLIN RI WKH ) DFXUN\  HVSHFLDIO\ PDIHWY UHJIDUGLQJ VIXGLHV DQG IR VHH IR
SURYLGLQJ ZIIK GXH VSHHG IRU WKHW QHHGV

bbbb R FRQYRNH IKH ) DFX0N\ &RXQFL DQG SUHVIGH RYHU LW

bbb IR DGPLI RU H[FIXGH VIXGHQIV LQ IKH QDPH RI WKH SHFIRU DFFRUGLQJ IR IKH QRUPYV RI IKH GIDIXIHV

bbb R UHIHU IR WKH SHFIRU ZKDW LV GRQH RU SURSRVHG EN IKH ) DFX0IN

bbb YR VHH WKDW WKH LQVIUXFILRQV RI KLIKHU DXIKRULILHV DUH FDUULHG RXIi

bbbb R XSGDIH HOHFIURQLFDIN\  Dif (HDVI RQFH D \HDU IKH LQVILIXILRQ V GDIID LQ WKH GDID EDVH RI WKH &RQJIUHIDILRQ IRU
&DIKRILF (GXFDILRQ

6HPIRQ ,,,

THDFKHWV
$SRVIRILF &RQVILIXILRQ DUILFIHV

SUILFIH i 7HDFKHW ZKR DUH SHUPDQHQIN\ DIWDFKHG IIR D )DFXUN\ DUH LQ WKH IlWVIl SIDFH WKRVH ZKR DUH
DVVXPHG LQ IX) DQG IWP ULJKI DQG ZKR DUH FDIHG 2UGLQDU\ 3URIHVVRW 1H[I FRPH ([IDRUGLQDU\ 3URIHVVRW i
FDQ DOVR EH XVHIX0 IR KDYH RIKHW DFFRUGLQJ IR XQLYHUVLIN SUDFILFH

i )DFXILHV PXVII KDYH D PLQLPXP QXPEHU Rl SHUIPDQHQI IHDFKHUV IIZHIYH IRU IKH )DFXON\ RI 7KHRIRIN DQG LI
QHFHVVDUN\ DIl (HDVI IKUHH ZLUIK WKH UHTXWHG GHIUHHV LQ SKURVRSKN\ TY 1RUPV RI $SSIFDIRQ DUILFH VHYHQ
IRU IKH )DFXUN\ RI 3KLRVRSK\ DQG ILYH IRU IKH )DFXUN\ RI &DQRQ /DZ ORUHRYHU WKHUH PXVI EH HUIKHU ILYH RU IRXU
[Q +LIKHU ,QVILIXIHY Rl SHILILIRXV 6FIHQFHV GHSHQGLQJ RQ ZKHIKHU IKH ,QVILIXIH KDV ERIK KH ILWI DQG VHFRQG
F\FIH RU RQI\ WKH ILWUVIl F\FIH S0 RIKHU ) DFX0ILHV PXVI KDYH DIl (HDWII ILYH SHUPDQHQI IHDFKHWV

i %HVIGHV SHUPDQHQI HDFKHW WKHUH DUH XVXDIN\ RIKHUV ZKR DUH GHVLIQDIHG EN\ YDULRXV WIHV LQ IKH ILWUWW SIDFH
IKRVH LQYLIHG IURP RIKHU ) DFX0ILHV

i DLIQDIN\ R FDUN\ RXIl FHUIDLQ DFDGHPLF IXQFILRQV LI LV DIVR RSSRUIXQH IR KDYH $VVIVIDQIV ZKR PXVIl SRVVHVV DQ
DSSURSUDIH GHIUHH

SUILFH i %\ D VXUDEH *RFIRUDIH LV PHDQI RQH KD FRUWHVSRQGV IR IKH GLVFLSILQH IR EH IDXJKI



SXEILFDILRQV DQG WHDFKLQJ DUH FRQVRQDQI ZLIK DQG DGKHUH IR WKH WUXIK IKDW LV WDQVPLIIHG EN IKH IDUIK

SUILFIH i 7HDFKHW EHIRQJLQJ IR RIKHU FKXUFKHV DQG HFFIHVLDI FRPPXQUILHV FR RSIHG DFFRUGLQJ IR WKH
QRUPV RI FRPSHIHQW HFFIHVLDVILFDO DXIKRUIN > § UHTXIWH SHUPLVVIRQ R IHDFK IURP IKH &KDQFHNRU

i 7HDFKHW EHIRQJLQJ IR RIKHU FKXUFKHV DQG HFFIHVLDI FRPPXQUILHV FDQQRI {HDFK GRFIULQD) FRXUVHV LQ IKH LUV
F\FIH EXVI FDQ WHDFK RIKHU GLVFLSILQHV > §,Q WKH VHFRQG F\FIH IKH\ FDQ EH FDIHG XSRQ DV LQYIIHG
HDFKHUV > §

SUILFH i 7KH 6IDIXIHV PXVIl HVIDEILVK ZKHQ D SHUPDQHQI VIDIXV LV FRQIHWHG LQ UHIDILRQVKLS ZUIK IKH
REIDLQLQJ RI WKH QLKL REVIDIWKDH PXVI EH SURFXUHG LQ DFFRUGDQFH ZUIK DULFIH Rl KH &RQVILIXILRQ

i 7KH QKW REVIDIRI IKH +RI\ 6HH LV IIKH GHFIDUDILRQ WKDII LQ DFFRUGDQFH ZLIK IKH &RQVILIXILRQ DQG IKH VSHFLDI
GIDIXIHY WKHUH DSSHDW QRIKLQJ R LPSHGH D QRPLQDIIRQ ZKLFK LV SURSRVHG EXII i GRHY QRII' RI LIVHII FRQIHU D
ULJKW IR WHDFK 1 VRPH LPSHGLPHQI VKRXIG HLVII KLV ZL EH FRP P XQLFDIHG IR WKH &KDQFHIRU ZKR ZLI) (LVIHQ IR IKH
WHDFKHU LQ UHJDUG IR WKH PDiliHU

i | SDUILFXIDU FWFXPWIDQFHY RIILPH RU SIDFH LPSHGH IIKH UHTXHVILQJ RI WKH QLKL REVIDK IURP IKH +R0\ 6HH IKH
&KDQFHIRU LV IR IDNH FRXQVHI ZUK WKH &RQJIUHIDILRQ IRV &DIKRILF (GXFDILRQ IR ILQG D VXUDEH VRIXILRQ

i ,Q)DFXMHV ZKLFK DUH XQGHU VSHFLD) FRQFRUGDI (DZ IKH HVIDEILVKHG QRUPYV DUH IR EH IRNRZHG DQG LI IKH\
H[LVI WKRVH SDUILFXIDU QRUPV GHFUHHG EN\ IKH &RQJUHJIDILRQ IRV &DIKRILF (GXFDILRQ

SUILFH 7KH ILPH LQIHUYD) EHIZHHQ SURPRILRQV ZKIFK P XVl EH DIl (HDWIl IKUHH \HDWV LV IR EH VHI GRZQ LQ IKH
GIDIXIHY

SBUILFIH i 7HDFKHUW IWWI RI DO WKH SHUPDQHQI RQHV DUH IR VHHN IR FRUDERUDIH ZUIK HDFK RIKHU WLV DOVR
UHFRP PHQGHG IIKDIl IKHUH EH FRNDERUDILRQ ZUIK IKH IHDFKHUV RI RIKHU ) DFXULHV HVSHFLDO\ IKRVH ZLIK VXEIHFIV KD
KDYH DQ DILQUA RU VRPH FRQQHFILRQ ZLIK IKRVH RI IKH ) DFX0N

i 2QH FDQQRI EH DIl RQH DQG IKH VDPH ILPH D SHUPDQHQI IHDFKHU LQ PRUH IKDQ RQH ) DFXIN

SBUILFIH i 7KH GIDIXIHV DUH IR VHI RX ZIIK FDUH IIKH SURFHGXUH LQ UHJIDUG IR IKH VXVSHQVLRQ RU UHPRYDIRI D
WHDFKHU HVSHFLDO\ LQ PDIHWY FRQFHUQLQJ GRFIULQH

i &DUH PXVIlEH IDNHQ KDl ILUWI RI DO WKHVH PDINHUV EH VHIHG EHIZHHQ IKH S5HFIRU RU 3UHVIGHQI RU = HDQ DQG
IKH IHDFKHU KLPVHOI 1 IKH\ DUH QR VHIlOHG IKHUH IKH PDIlHUV VKRXIG EH GHDOI ZUWK E\ DQ DSSURSULDIH &RXQFL) RU
FRPPLUIIHH VR IKDIl IKH IWVI HEDPLQDILRQ RIIKH IDFIV EH FDULHG RXI ZLWKLQ IKH 8QLYHUVLIN RU ) DFXIN LIVHOL I WKLV LV
QRI'VXILFIHQW KH PDWHUYV DUH IR EH UHIHWHG IR IKH &KDQFHIRU ZKR ZUIK KH KHIS RI H[SHUIV HUIKHU RI IKH
8SQLYHUVUN RU IKH )DFX0N RU IURP RIKHU SIDFHV P XWIl FRQVLGHU KH PDIHU DQG SURYLGH IRU D VRIXILRQ 7KH WHDFKHU
PXVIl DIZD\V EH DIIRUGHG WKH ULJKI IR NQRZ WKH FDXVH DQG IIKH HYLGHQFH DV ZHl) DV WKH ULJKII IR H[SIDLQ DQG GHIHQG



6HFIRQ ,9

BIXGHQIV
$SRVIRILF &RQVILIXILRQ DUILFOHV

SBUILFIH i 7KHIHJWLPDIH GRFXPHQIDILRQ PHQILRQHG LQ DUILFIH  RI'WKH &RQVILIXILRQ

DERXI IKH VIXGHQI'V PRUD) (LIH 1RV FIHUJ\ VHPLQDUDQV DQG SHILJLRXV KLV LV IR EH JLYHQ EN IKHW RZQ 2UGLQDU\
+HUDUFK RU 6XSHULRU RU E\ RQH GHIHJIDIHG E\ IKHP IRV DI RIKHU SHIVRQV E\ VRPH &KXUFK SHWRQ

DERXIl SUHYLRXV VIXGLHV 1IKLV LV LQ IKH DFDGHPLF (HYHI UHTXWHG EN IKH QRUP RI DUILF(H Rl IKH &RQVILIXILRQ

i 6LQFH IKH VIXGLHV UHTXWHG EHIRUH HQIU\ LQIR D 8QLYHUVLIN GLITHU INRP RQH FRXQIU\ R DQRIKHU WKH )DFXIN KDV
IKH ULJIKI DQG GXIN IR LQYHVILIDIH IURP IKH GRFXPHQIDILRQ ZKHIKHU DI IKH GLVFLSILQHV KDYH EHHQ VIXGLHG ZKLFK WKH
JDEXON WIVHII FRQVLGHUV QHFHVVDU\

i $ VXUDEH NQRZIHGJIH RI KH /DILQ (DQIXDJIH LV UHTXWHG IRU IKH )DFXULHV RI WKH VDFUHG VFIHQFHY VR IIKDII IKH
VIXGHQIV FDQ XQGHUWIDQG DQG XVH IIKH VRXUFHV RI Y{KHVH VFIHQFHV DV ZH{ DV IKH GRFXPHQIV RI IKH &KXUFK >

i I RQH RI'KH GLVHSILQHV KDV EHHQ IRXQG QRIWR KDYH EHHQ VIXGLHG RU iR KDYH EHHQ VIXGLHG LQ DQ LQVXIHLFLHQW
ZD\ IKH )DFX0N LV IR UHTXLWH KDV KLV EH PDGDVO ) XQGHWV FK  EHHQUHT L HUJ -



SBUILFIH (TXDO\ IKH 30DQ RI 6IXGLHV LV IR GHIHUPLQH WKH SUDFILFDO H[HUFLVHV DQG VHPLQDWV LQ ZKLFK IKH
VIXGHQIV PXWIl QRIFRQI\ EH SUHVHQW EXW DIVR DFILYHIN ZRUN IRIHIKHU ZLIK WKHW FROIHDJIXHY DQG SURGXFH WKHW RZQ
ZUWHQ SDSHWV

SBUILFIH i 7KH (HFIXUHV DQG SUDFILFDI H[HUFLVHV DUH IR EH VXUWDEN GLVIULEXIHG VR DV IR IRVIHU SULYDIH VIXG\



SBUILFIH 6R KDl D )DFXIN\ PD\ JUDQIl RIKHU GHJUHHV  RIKHU IKDQ IIKH DFDGHPLF GHIUHHV FRQIHWHG EN\ DXIKRUIN RI
IKH +RI\ 6HH LI IV QHFHVVDU\ KDV

IKH &RQJIUHIDILRQ IRV &DIKRILF (GXFDILRQ KDV JLYHQ LIV QKL REVHDI IRU IKH FRQIHUWDO RI IKH GHIUHH LQ TXHVILRQ

IKH UHVSHFILYH 30DQ RI 6IXGLHV HVIDEILVKHV IKH QDIXUH RI WKH GHIUHH LQGLFDILQJ HSUHVVIN IKDW LV LV QR DQ
DFDGHPLF GHJUHH FRQIHUWHG E\ DXIKRUIN RI WKH +RI\ 6HH

IKH =LSIRPD WVHI GHFIDUHV IKDW IKH GHIUHH LV QRIl FRQIHUWHG EN\ DXIKRUIN RI WKH +R0\ 6HH

6HALRQ 9,,,

“|GDFILF ) DFLMHV
$SRVIRILF &RQVILIXILRQ DUILFIHV

SBUILFIH 7KH 8QLYHUVLIN RU )DFXUIN PXVIl KDYH IHFIXUH KDV ZKLFK DUH IUX0N\ IXQFILRQDI DQG ZRUIK\ DQG VXLIHG IR
IKH IHDFKLQJ RI WKH YDULRXV GLVFLSILQHV DQG IR IKH QXPEHU RI VIXGHQIV

SUILFH 7KHUH PXW EH D (LEUDU\ RSHQ IRU FRQVXUIDILRQ LQ ZKLFK DUH DYDWDE(H IIKH SULQFLSD) ZRUNV UHTXLHG IRV
IKH VFLHQILILF ZRUN RI ERIK IHDFKHUV DQG VIXGHQIV

SUILFH /\EUDU\ QRUPYV DUH IR EH HVIDELVKHG LQ VXFK D ZD\ IKDIl DFFHVV DQG XVH DUH PDGH SDUILFXIDUN\ HDV\ IRU
IHDFKHUV DQG VIXGHQIV

SUILFH &RRSHUDILRQ DQG FRRUGLQDILRQ EHIZHHQ (LEUDULHV RIIKH VDPH FIiN\ DQG UHJLRQ VKRXIG EH IRVIHUHG

6HAIRQ , ;

)QDQFLD! $GPLQIVWDHLRQ
$SRVIRILF &RQVILIXILRQ DUILFIHV

SUILFIH i 7R SURYLGH IRU FRQILQXRXV JRRG DGPLQIVIUDILRQ IIKH DFDGHPLF DXIKRUILHY PXVI LQIRUP IKHPVHIYHV
DIl VHINILPHV DERXW IKH 1LQDQFLDI VIIXDILRQ DQG IKH\ PXVIl SURYLGH IRU FDUHIX0 SHULRGLF DXGLIV

i 7KH SHFIRU RU 3UHVLGHQW LV IR IUDQVPLI DQ DQQXD) UHSRUIIR WKH &KDQFHIRU RQ IKH HFRQRPLF VIIXDILRQ RI WKH
SQLYHUVLIN RU ) DFXOIN

SBUILFIH i 6XUDEIH ZD\V VKRXIG EH IRXQG VR KD IXIILRQ IHHV GR QRW SUHYHQI DFFHVV IR DFDGHPLF GHIUHHV IRU



6HFIRQ ;
GIUDIHJLF 30DQQLQJ DQG &RRSHUDIRQ RI ) DFXMLHV
$SRVIRILF &RQVILIXILRQ DUILFIHV

SBUILFIH i ,QRUGHUIR XQGHUIDNH §KH HUHFILRQ RI D QHZ 8QLYHUVLIN RU )DFXUN LI LV QHFHVVDUN WKDII

D D WXH QHHG RU XVHIXIQHVV FDQ EH GHPRQVIUDIHG ZKLFK FDQQRI EH VDILVILHG E\ DIIWDILRQ DJJUHIDILRQ RU
LQFRUSRUDILRQ

E IKH QHFHVVDU\ SUHUHTXIVUIHV DUH SUHVHQI ZKLFK DUH PDLQI\



IDNHQ IR SUHVHUYH RQH V RZQ LGHQILN

b
3$577:-2
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6HPIRQ
)DFXIN Rl 7KHRIRI\
$SRVIRILF &RQVILIXILRQ DUILFOHV

SBUILFIH 7KH YKHRIRJILFDO GLVFLSILQHV DUH IR EH IDXJKW LQ VXFK D ZD\ KD IKHW RUJDQLF FRQQHFILRQ LV PDGH FIHDU
DQG IIKDW (LJKI EH VKHG XSRQ IKH YDULRXV DVSHFIV RU GLPHQVLRQV WKDI SHUIDLQ LQIULQVLFDIN IR IKH QDIXUH RI VDFUHG
GRFIWQH 7KH FKIHI RQHV DUH IIKH ELEILLFD0 SDIULVILF - KIVIRULFDO (WIXUJLFDO0 DQG SDVIRUDI GLPHQVIRQV 7KH VIXGHQIV DUH
IR EH (HG IR D GHHS JUDVS RI IKH PDHUD) DIl IKH VDPH ILPH DV IKH\ DUH (HG IR IRUP D SHUWWRQD( VAQIKHVLY 1R
DFTXWH D PDVIHU\ RI IKH PHIKRG RI VFLHQILILF UHVHDUFK DQG IKXV IR EHFRPH DEMH IR H[SIDLQ VDFUHG GRFIULQH
DSSURSULDIHIN

SBUILFIH ,Q SUHVHQILQJ GRFIULQH WKRVH QRUPYV DUH IR EH IRNRZHG ZKIFK DUH LQ IKH GRFXPHQIV RI iKH 6HFRQG
ODILFDQ &RXQFW >  § DV ZHN DV IKRVH IRXQG LQ PRUH UHFHQI GRFXPHQIV RI IKH +RI\ 6HH>  { LQVRIDU DV IKHVH
SHUIDLQ IR DFDGHPLF VIXGLHY

SUILFIH 7KH REILIDIRUN GLVFLSILQHV DUH
,Q IKH 1LUWII F\FH

D  7KH SKWRVRSKLFDI GLVFLSILQHV QHHGHG IRU KHRIRI\ ZKLFK DUH DERYH DIl VAVIHPDILF SKWRVRSK\ DQG #KH KIVIRU\
RI SKIRVRSK\ DQFHQI PHGIHYDI PRGHUQ FRQIHPSRUDU\  %HVLGHV D JHQHUD! LQIURGXFILRQ WKH VAVIHPDILF
IHDFKLQJ PXWIl LQFIXGH IIKH PDLQ DUHDV RI SKIRVRSK\  PHIDSK\VLFV XQGHUVIRRG DV SKURVRSK\ RI EHLQJ DQG
QDIIXUD0 IKHRIRJIN SKURVRSK\ RI QDIXUH ~ SKWRVRSK\ RI PDQ  PRUD) DQG SRILILFD) SKWRVRSK\  (RJLF DQG
SKURVRSK\ RI NQRZIHGJH

([FIXGLQJ IKH KXPDQ VFHQFHV HIKH VIULFIN\ SKURVRSKLFDI GLVFLSIQHY TY Z1RUPV RI $SS0 DUl D PXVi
FRQVILIXIH D (HDWW RIKH QXPEHU RI FUHGLIV LQ IKH IlUVIWZR \HDUWV (DFK \HDU PXVIl LQFIXGH D QXPEHU RI FUHGLIV
VXUHG R RQH \HDU RI IXW ILPH XQLYHUVLIN\ VIXGLHV

MLV KLIKIN SUHIHUDEOH WKDI IKH SKWRVRSK\ FRXUVHV EH FRQFHQIUDIHG LQ WKH ILUVI iZR \HDUV RI SKLRVRSKLFDI
IKHRIRJLFDO IRUPDILRQ = LIKLQ WKLV #ZR \HDU SHURG WKHVH SKLIRVRSKLFDI VIXGLHV ZKLFK DUH XQGHUIDNHQ LQ YIHZ RI
IKHRIRI\ VIXGLHV  ZL0 EH LQIHIUDIHG ZUIK IKH LQIRGXFIRU\ IKHRIRI\ FRXUWHV

E IIKH IKHRIRJLFD) GLYFLSILQHV QDPHIN\

6DFUHG 6FUSIXUH LQIWRGXFILRQ DQG H[HJHVLV



F WKH DX[LWLDUN\ GLVALSIQHV QDPHI\ VRPH RI IKH VFLHQFHV RI PDQ DQG EHVIGHV /DILQ WKH ELENLFDI (DQIXDJIHV
LQVRIDU DV IKH\ DUH UHTXWHG IRV IKH IRNIRZLQJ F\FIHV

,Q IKH VHFRQG F\FIH WKH SDUILFXIDU GLVFLSILQHV HVIDENLVKHG LQ YDULRXV VHFILRQV DFFRUGLQJ IR WKH GLYHUVH
VSHFLDIL]DILRQV RITHUHG DIRQJ ZUK WKH SUDFILFDO H[HUFLVHV DQG VHPLQDUV LQRIXGLQJ D VSHFLD) ZUIHQ GLVVHUIDILRQ

,Q IKH IKWUG F\FIH 1IKH 30DQ RI 6IXGLHV LV IR GHIHUPLQH LI SDUILFXIDU GLVFLSILQHV DUH IR EH IDXJKW DQG ZKLFK RQHV
IRJHIKHU ZLIK SUDFILFDI H[HUFLVHV DQG VHPLQDUWV DV ZH\N DV ZKDW DQFHQW DQG PRGHUQ IDQJIXDJIHV IIKH VIXGHQHI P XV
EH DEH IR XQGHUVIDQG ¥R EH DE(H R ZUIH KLV RU KHU IKHVLV

SUILFH ,Q WKH ILYH \HDU EDVLF F\FH GLULIHQI FDUH PXVIl EH H[HUFLVHG IIKDIl D00 IKH GLVFLSILQHV DUH IDXJKII ZLIK
RUGHU IXNQHVV DQG ZLUIK FRWHFI PHIKRG VR WKDI WKH VIXGHQW UHFHLYHV KDUPRQLRXVI\ DQG HITHFILYHI\ D VRIG
RUJDQLF DQG FRPSIHIH EDVLF LQVIUXFILRQ LQ KHRIRI\ ZKLFK ZLI) HQDEIH KLP HWKHU IR JR RQ IR KH QHLW F\FIH V
KLIKHU VIXGLHV RU IR H[HUFLVH VRPH RIILFH LQ IKH &KXUFK

SUILFH 7KH QXPEHU RI SURIHVVRW ZKR IHDFK SKLRVRSK\ PXWii EH DIl (HDWW IKUHH ZKR KDYH IIKH UHTXLWHG
GHIUHHV LQ SKURVRSKN\ TY ZRUPV RI $SSI DUI DQG i 7KH\ PXW EH SHUPDQHQ!Il L H GHGLFDIHG IXW ILPH
IR IKH YHDFKLQJ RI SKLRVRSK\ DQG IR UHVHDUFK LQ KDl ILHIG

SUILFIH %HVIGHV H[DPLQDILRQV RU HTXLYDIHQW WHVIV IRU HDFK GLVFLSILQH DIl iIKH HQG RI WKH ILUWI DQG RI IKH VHFRQG
F\FIH IKHUH LV IR EH D FRPSUHKHQVLYH H[DPLQDILRQ RU HTXLYDIHQH IHVI VR IKDW IKH VIXGHQIl SURYHV WKDIl KH RU VKH
KDV IXI\ DFKIHYHG IKH VFLHQILILF IRUPDILRQ LQIHQGHG EN IKH UHVSHFILYH F\FH

SBUILFIH J EHIRQJV IR WKH )DFXUN IR GHIHUPLQH XQGHU ZKDIi FRQGUILRQV VIXGHQIV ZKR KDYH FRP SIHIHG IKH
FXUWLEXIXP RI VIXGLHV LQ SKURVRSK\ DQG IKHRIRI\ LQ D PDIRU VHPLQDU\ RU LQ VRPH RIKHU DSSURYHG LQVILIXIH RI
KLIKHU (HDUQLQJ PD\ EH DGPLINHG LQIR KH VHFRQG F\FIH IDNLQJ FDUHIX0 DFFRXQU RI IKHW SUHYLRXV VIIXGLHV DQG
ZKHUH QHFHVVDU\  SUHVFULELQJ VSHFLDI FRXWHV DQG H[DPLQDILRQV

6HFIRQ ,,

)DFXON RI &DQRQ /DZ
$SRVIRILF &RQVILIXILRQ DUILFIHV

SULFH ~ ,Q D )DFXIN RI &DQRQ /DZ ZKHIKHU /DILQ RU 2UHQIDI IKHUH PXVIl EH D FDUHIX) VHIILQJ IRUIK ERIK RI IKH
KLVIRU\ DQG IH[IV RI HFFIHVLDVILFD) (DZV DQG RI IKHLW GLVSRVLILRQ DQG FRQQHFILRQ DV ZHN DV IKHL IKHRIRJILFD)
IRXQGDILRQV

SUILFH 7KH IRNRZLQJ GLVFLSILQHV DUH REILIDIRU\
,Q IKH LUV F\FOH
D HIHPHQIV RI SKURVRSK\ SKUWRVRSKLFDI DQIKURSRIRIN PHIDSK\VLFV HIKLFV

E HIHPHQIV RI IKHRIRI\ DQ LQWRGXFILRQ IR 6DFUHG 6FULSIXUH IXQGDPHQIDI IKHRIRIN KH IUDQVPLVVIRQ DQG
FUHGLELOUN RI GLYLQH UHYHIDILRQ 7ULQUIDULDQ IKHRIRIN  &KUVIRIRIN GLYLQH JUDFH LQ D VSHFLD) ZD\ HFFIHVIRIRI\
JHQHUD) DQG VSHFLD) VDFUDPHQID) IKHRIRI\  IXQGDPHQIDI DQG VSHFLDI PRUDI IKHRIRJI\

F DQG VSHFLDI2RUDI4 SHXU HQIl FDUH PFIHVLL" Fin DG VSH ) URC



,Q IKH VHFRQG F\FIH

D 7KH ERRNV RIIKH &RGH Rl &DQRQ /DZ RU IKH &RGH RI &DQRQV RI IKH (DVIHUQ &KXUFKHV LQ D IKHL SDUIV DQG
IKH RIKHU QRUPV LQ IRUFH

E SHIDIHG GLVFLSIQHV WKH WKHRIRJI\ RI FDQRQ (DZ IKH SKWRVRSK\ RI IDZ IXQGDPHQIDI FRQFHSIV RI SRPDQ IDZ
HIHPHQIV RI FLYL) (DZ IKH KLVIRU\ RI IKH IXQGDPHQID) FDQRQLFDI VIUXFIXUHV RI FDQRQ 0IDZ WKH KLVIRU\ RI IKH VRXUFHV
RI FDQRQ IDZ WKH UHIDILRQVKLS EHIZHHQ IKH &KXUFK DQG FLYL) VRFLHIN FDQRQLFDI DGPLQLVIUDILYH DQG IXGLFLDI SUD[LV

F DQ LQWRGXFILRQ IR IKH &RGH RI &DQRQV RI IKH (DVIHUQ &KXUFKHV IRU VIXGHQIV Dil D /DILQ )DFXUN RI &DQRQ /DZ
DQG LQIWRGXFILRQ IR IKH &RGH RI &DQRQ /DZ IRU VIXGHQIV DIl DQ 2UHQID) )DFXIN Rl &DQRQ /DZ

G /DIlQ

H IKH RSILRQD) FRXUVHV H[HUFLVHV DQG VHPLQDUV DV UHTXWHG E\ HDFK IDFXUN\
,Q IKH IKWUG F\FIH

D FDQRQLFD! /DILQ

E RSILRQD) FRXUVHV RU H[HUFLVHV DV UHTXWHG E\ HDFK IDFXIN

SULFIH i BIXGHQIV ZKR VXFFHWVIXI\ FRPSIHIHG IKH SKLIRVRSKLFD! IKHRIRJLFD) FXUULFXIXP 1Q D PDIRV
VHPLQDU\ RULQ D IKHRIRJLFDY IDFXIN FDQ EH DGPLIHG LP PHGLDIH LQIR IKH VHFRQG F\FIH XQIHVV IKH = HDQ GHHPV Ii
QHFHVVDI\ RU RSSRUIXQH SULRU IR IKHW DGPLDQFH IR UHTXLUH WKDI IKH\ IDNH D SUHILPLQDU\ FRXUVH LQ /DILQ RU LQ IKH
IXQGDPHQID) FRQFHSIV Rl FDQRQ (DZ

BIXGHQIV ZKR SURYH IKH\ KDYH VIXGIHG VRPH RI IKH VXEIHFIV R IKH IUVIl F\FH DIl DQ DSSURSULDIH IDFXUN RU
XQLYHUVLIN 0HYHO LQVILIXIH PD\ EH GLVSHQVHG IURP IKHP

i 6IXGHQIV ZKR KRIG DQ DFDGHPLF GHJUHH LQ FLYL) (DZ PD\ EH GLVSHQVHG IIRP VRPH FRXUVHV RI IKH VHFRQG
F\FIH VXFK DV 5RPDQ (IDZ DQG FLYL00DZ EXI PD\ QRI EH H[HPSI IURP IKH IKUHH \HDU FXUULFX0XP RI VIXGLHV IRU IKH
/IFEG i FLI ) ) 0 i )



URRIHG LQ IKH SKWRVRSKLFDI SDILLPRQ\ ZKLFK LV SHUHQQIDUN YDILG > @ ZKLFK KDV GHYHIRSHG WKURXJIKRXI WKH
KIVIRU\  ZUIK VSHFLD) DINHQILRQ EHLQJ JLYHQ IR WKH ZRUN RI 6DLQIl 7KRPDV $TXLQDV $il IKH VDPH ILPH KH
SKURVRSK\ IDXJKI 1Q DQ (FFIHVIDVILFD) )DFXIN PXVI EH RSHQ IR IKH FRQIULEXILRQV WKDI PRUH UHFHQW UHVHDUFK KDV



$ VIXG\ RI IKH UHIDILRQVKLS EHIZHHQ UHDVRQ DQG &KULVILDQ IDUK  IKDII LV EHIZHHQ SKIRVRSK\ DQG IKHRIRI\
IURP D VAVIHPDILF DQG KLVIRULFD) SRLQH RI YIHZ SD\LQJ DIHQILRQ IR VDIHIXDUGLQJ ERIK IKH DXIRQRP\ RI HDFK ILHIG
DV ZHi DV IKHL LQIHUFRQQHFILRQ

/DILQ VR DV IR EH DEH IR XQGHUWIDQG IKH SKURVRSKLFD) ZRUNV  HVSHFLDIN RI &KULVILDQ DXIKRUWY  ZUIHQ LQ KDY
IDQJIXDJIH 7KH VIXGHQIV NQRZIHGJIH RI /DILQ PXWIl EH YHULILHG ZLIKLQ WKH ILUWW iZR \HDWV

$ PRGHUQ IDQIXDJIH RIKHU IKDQ RQH V PRIKHU IRQJIXH IKH NQRZIHGJIH RI ZKIFK PXVIl EH YHULILHG EHIRUH IKH HQG RI
IKH WKLUG \HDU

$Q LQWRGXFILRQ IR WKH PHIKRGRIRIN RI VIXG\ DQG RI VFLHQILILF UHVHDUFK  ZKLFK VHUYHV DIVR DV DQ LQIURGXFILRQ IR
IKH XVH RI UHVHDUFK IRRIV DQG IIKH SUDFILFH RI GLVSXIDILRQ

F 7KH RSILRQD) DGGLILRQD) VXEIHFIV
SUQFLSIHV RI (HUDIXUH DQG IIKH DUIV

3ULQFLSIHV RI VRPH RI IKH KXPDQ VFHQFHV RU VRPH RI iKH QDIXUD0 VFLHQFHV IRUH[DPSIH SVAFKRIRI\ VRFRIRI\
KIVIRUN  ELRIRIN\ RU SK\VLFV ,Q D SDUILFXIDU ZD\ FDUH PXVIl EH IDNHQ IR HVIDEILVK D FRQQHFILRQ EHIZHHQ IKH
VFLHQFHV DQG SKWRVRSK\

6RPH RIKHU RSILRQDI SKURVRSKLFD) GLVFLSILQHV IRUH[DPSIH SKURVRSK\ RI VFIHQFH SKLRVRSK\ RI FXWXUH
SKURVRSK\ RI DUl SKIIRVRSK\ RI IHFKQRIRJI\  SKLRVRSK\ RI (DQIXDJIH SKURVRSK\ RI IDZ RU SKWRVRSK\ RI UHILJLIRQ

,Q IKH VHFRQG F\FH

VRPH VSHFLD{ GLVFLSILQHV HVIDEILVKHG LQ YDULRXV VHFILRQV DFFRUGLQJ WIR IKH GLYHUVH VSHFLDIL]DILRQV RIIHUHG DIRQJ
ZUIK SUDFILFD) H[HUFLVHV DQG VHPLQDWV LQFIXGLQJ VSHFLDI /LFHQILDIH GLVVHUIDILRQ

%HJLQQHUV RU DGYDQFHG DQFHQW *UHHN RU D VHFRQG PRGHUQ (DQJIXDJH RIKHU IKDQ WKDIi UHTXWHG IRU IKH ILWUWIi F\FH
RU DQ DGYDQFHG VIXG\ RI IIKH VDPH

r,Q IKH IKWG F\FH

7KH 3(DQ RI 6IXGLHV RI iKH )DFX0N LV IR GHIHUPLQH LI VSHFLDO GLVFLSILQHY DUH IR EH IDXJKI DQG ZKLFK RQHV IIRIHIKHU
ZUIK WKH SUDFILFDO H[HUFLVHV DQG VHPLQDW i LV QHFHVVDUN IR DFTXWH D NQRZIHGJH RI DQRIKHU IDQJIXDJH RUIR
DFTXWH DQ DGYDQFHG NQRZIHGJH RI RQH RI IKH (DQIXDJIHV SUHYLRXVI\ VIXGLHG

SBUILFIH i 7KHIDFXON PXVIHPSIR\ RQ D IXW0 iLPH EDVLV DI (HDWIi VHYHQ GXO\ TXDIILHG IHDFKHUV ZKR KXV FDQ
HQVXUH #KH IHDFKLQJ RI HDFK RI IKH REWLJIDIRU\ EDVLF VXEIHFIV TY 1RUPV RI $SS0 DU DUl i E



DV SHUPDQHQII THDFKHU RQI\ RQ IKH FRQGLILRQ IKDW KLV RU KHU SKWRVRSKLFD) IUDLQLQJ LV FRQVLVIHQI ZLIK WKH FRQIHQW
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bbbbbbbh &KUVILDQ $UFKDHRIRJI\

bbbbbbbb YLRHIKLFV

bhbbbbbh BRFLDI &RP P XQLFDILRQV

bbbbbbbb /DZ

bbbbbbbh &KULVILDQ DQG &IDVVLFD) ZHIHWY
bbbbbobb ZLIXUIN\

bbbbbobh OLVVLRIRIN

bbbbbbbh GDFUHG OXVLF

bbbbbbbh SQFLHQH LHDU (DVIHUQ BIIXGLHV
bbbbbobd 3VNFKRIRIN

bhbbbobd (GXFDILRQDI 6FLHQFHV

bbbbbbbd SHILILRXV 6FLHQFHV

bbbbbbbb GRFLDI GFLHQFHV

bbbbbbbh & SLULIXDILIN

bhbbbbbh &KXUFK +LVIRU\

bhobbobb SUDELF DQG ,VIDPLF GIIXGLHV
bbbbbbbb %LEOLFD) GWXGLHV

bbbbbbbh 2ULHQHDI BIXCLHV

bbbbbbbh BIXGLHY RQ ODUULDJIH DQG IKH )DPLUN

+V +RIQHVV 3RSH )5$1&,6 KDV DSSURYHG DQG RUGHUHG IR EH SXENLVKHG HDFK DQG HYHU\ RQH RI IKHVH 1RUPV RI
$SSIFDIRQ DQ\IKLQJ IR IKH FRQIUDU\ QRIZLIKVIDQGLQJ

5RPH IIRP IKH RIILFHYV RI IKH &RQIUHIDHRQ IRV &DIKRIF (GXFDIRQ ~HFHPEHY IKH JHDVY Rl 6DLQY -RKQ
$SRVIH DQG (YDQIHILWY

*XVHSSH &DUGLQDI OHUVDIGL
SUHIHFY

$QJIHIR OLQFHQ]R =DQL
7UIXIDY SUFKELVKRS RI ORMXUOR
GHFUHIDU\

$33(1°,;,

SHIDIQJ ¥R $ULHH  RIWKH 1RUPV RI $SSIFDHRQ
1RUPV IR ®UDZLQJ 8S GHIDIX¥HV RI D 8QLYHUVLI\ RU ) DFXON

7DNLQJ LQIR DFFRXQN ZKDI LV FRQIDLQHG LQ IKH SSRVIRILF &RQVILIXILRQ DQG LQ IKH DIDFKHG 1RUPV RI $SSILFDHRQ
DQG (HDYLQJ IR IKHLU RZQ LQIHUQD) UHIXIDILRQV ZKDI LV RI D SDUILFXIDU RU FKDQJIHDEIH QDIXUH  IKH GIDIXIHV RI D
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8QLYHUVLN RU )DFXIN PXVI PDLQIN GHDI ZLIK WKH IRNWRZLQJ SRLQIV

tbth 7KH QDPH QDIXUH DQG SXUSRVH RI IKH S8QLYHUVIN RU )DFXIN  ZUIK D EUHI KIVIRU LQ IKH IRIHZRUG

bhtb 7KH JRYHUQDQFH IKH &KDQFHIRU IIKH SHUVRQDI DQG FRIHILDI DFDGHPLF DXIKRUILHY DQG ZKDIl IKHLU H[DFI
IXQFILRQV DUH KRZ IKH SHUVRQD) DXIKRUILHV DUH FKRVHQ DQG KRZ IRQJ IIKHLU iHUP RI RIILFH LV KRZ IKH FROHJLD)
DXIKRUILHV L H IKH PHPEHWV RI IKH &RXQFLV DUH FKRVHQ DQG KRZ (RQJ IKHL IHUP LV

bbth 7KH IHDFKHUV  ZKDIl IKH PLQLPXP QXPEHU RI IHDFKHUV LV LQ HDFK )DFXUN QIR ZKLFK UDQNV ERIK IIKH
SHUPDQHQI DQG QRQ SHUPDQHQH DUH GLYIGHG  ZKDI UHTXLVUIHV IKH\ PXVI KDYH KRZ IIKH\ DUH KIUHG DSSRLQIHG
SURPRIHG DQG KRZ IIKH\ (RVH RIILFH GHVFUELQJ UHDVRQV QHHGHG DQG SURFHGXUHV IKHU GXILHV DQG ULIKIV

bhtb 7KH VIXGHQIV UHTXLVIIHV IRU HQURIPHQI UHDVRQV DQG SURFHGXUHV IRU IKHL VXVSHQVIRQ IKHLU GXILHV DQG ULIKIV

thib 211LFLDIV DQG DGPLQLVIDILYH DQG VHUYLFH SHUVRQQHD IKHLU GXILHV DQG ULIKIV

bbb SFDGHPLF GHIUHHV ZKDIl GHIUHHV DUH JLYHQ LQ HDFK )DFXIN DQG XQGHU ZKDIl FRQGULRQV RIKHU TXDILILFDILRQV
JUDQIHG

thib =LGDFILF DQG LQIRUPDILRQ IDFULILHV IKH LEUDU\ DQG KRZ IR SURYLGH IRU LIV PDLQIHQDQFH DQG JURZIK RIKHU
IRUPV RI GLGDFILF DVVLVIDQFH DQG IKH VFLHQILILF (DERUDIRUHV LI UHTXLUHG

bbb HLOQDQFLDY DGPLQLVIUDIRQ KH ILQDQFLD) HQGRZPHQI RI IKH 8QLYHUVUA RU )DFXUN DQG LIV DGPLQVIUDILRQ QRUPV
IRU SD\IQJ KH (HDGHUVKLS WHDFKHUV DGPLQVIUDILYH SHUVRQQH! VIXGHQN IHHV HFRQRPLF DVVLVIDQFH IRU IKH
VIXGHQIV

bbth SHIDILRQVKLSV ZLIK RIKHU )DFXULHYV DQG ,QVILIXIHV HIF

30DQ RI 6WXGLHV

bbb = KD WKH 30DQ RI BWXGLHV LV IRU HDFK )DFX0I\

bhbb = KD F\FIHV IKHUH DUH

bbb = KDW GLVFLSILQHV DUH IDXJKII - ZKHIKHU IKH\ DUH REILIDIRU\ DQG KRZ RINHQ IKH\ DUH IDXJKI
bbb = KD VHPLQDUV DQG SUDFILFD) H[HUFLVHV KHUH DUH

bbb = KDW H[DPLQDILRQV RU HTXLYDOHQU HVIIV WKHUH DUH

bbbb = LVIDQFH (HDUQLQJ ZKHUH DSSILFDE(H

$33(1°,; .,

SHIDILQJ ¥R $WLFH  RIWKH ZRUPV RI $SSIFDHRQ
6HFRUWV RI (FFOHVIDWLFD0 6NXGLHV DFFRUGLQJ ¥R WKHLU &XUUHQW $FDGHPLF 6IDIXV L1Q ¥KH &KXUFK

/,67

1RIH 7KHVH LQGLYLGXD) VIXG\ 6HFIRWV IVIHG KHUH DISKDEHILFDUN\ DUH FXUWHQI\ LQ H[IVIHQFH 8QGHU HDFK RI IKHVH
KHDGLQJV LV IR EH IRXQG D JURXSLQJ RI 6SHFLDIL] DILRQV

([IVILQJ 6SHFLDIL]DILRQV DUH IR EH IRXQG LQ IKH GDID EDVH Rl (FFOHVIDVILFDO ,QVILIXILRQV RI +LIKHU (GXFDILRQ
DFFHVVLENH YLD WKH ZHE VIIH ZZZ HGXFDIR YD

) XUIKHUPRUH IKH DIRUHPHQILRQHG GDID EDVH LQFIXGHV D0 ,QVILIXILRQV RI +LIKHU (GXFDILRQ HUHFIHG RU DSSURYHG E\
IKH &RQJIUHIDILRQ IRV &DIKRILF (GXFDILRQ DV EHLQJ SDUIl RI IKH HGXFDILRQD) VAVIHP RI IKH +R0\ 6HH

bbbt &KULVILDQ SUFKDHRIRIN
Bbbbb 96LRHIKLFV

bbtikb GRFLDI &RP PXQLFDILRQV
bbbhtb &DQRQ /DZ



bhibth /DZ

bbbt 3KURVRSK\

bbbt &KULVILDQ DQG &IDVVLFD ZHIIHY
bbtobt ZLIXUIN

bbbt OLVVIRIRIN

bhibth GDFUHG OXVIF

bbbt SQFLHQN LHDU (DVIHUQ BIXGLHV
bbbbh 3VAFKRIRI\

bbbt (GXFDILRQDI 6FLHQFHV

bbbt SHILILRXV GFLHQFHV

bhibth GRFLD) GFLHQFHV

bbhbbh GSLULIXDIUN

bbbt &KXUFK +LVIRUN

bbbt SUDELF DQG ,VIDPLF GIXGLHV
bbbt %6LEXLFD) GIXGLHV



> Ih(QF\FILFD) /HINHU &DUWIDV [Q SHUHDIH




> BSSRVIRILF ([KRUIDILRQ (YDQJHIL *DXGIXP

> (&I (QF\FIFDI /HINHU /DXGDIR 6!

> &1 $SRVIRILF ([KRUIDIRQ (YDQJHIL *DXGIXP

> Ih(QF\FILFD) /HIHU &DUIDV [Q QHUHDIH

> D)RMHZRIG ,,, FI 6(&21" 9$7,&$1 (&80(1,&$/ &281&,/ 3DVIRUD) &RQVIIXILRQ RQ IKH &KXUFK 1Q IKH
ORGHUQ = RUG *DXGLXP Hi 6SHV

> I$SRVIRILF ([KRUIDIRQ (YDQJHIL *DXGIXP

> AR

> & $SRVIRIF ([KRUDILRQ (YDQJHIL *DXGLXP

> b 7KH ,GHD RI D 8QLYHUVIIN =LVFRXUWH 9,,

> &l “HWH FLQTXH SIDJKH GHID 6DQID &KIHVD D FXUD GL$ 9DNH 2SHUH GL $QIRQLR S5RVPLQL YRI &liie
1XRYD (G 5RPD &K ,, SDWIP

> AR

> fbELG

> fb 9IGHR OHVVDJH IR IKH ,QIHUQDIRQD) 7KHRIRJLFDI &RQJIVHVV KHIG DI iKH 3RQUILFD) &DIKRIF 8QLYHUVIIN RI
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> & (QF\FILFDI /HWHU /DXGDIR 6! $SRVIRIF ([KRUIDILRQ (YDQJHIL *DXGLXP

> SSRVIRIF ([KRUDIIRQ (YDQJIHIL *DXGLXP

> fb,ELG

> AR

> fb 9IGHR OHVVDJH IR IKH ,QIHUQDIRQD) 7KHRIRJLFDI &RQJIVHVV KHIG DI iKH 3RQUILFD) &DIKRIF 8QLYHUVIIN RI
SUVIHQIQD 6DQID ODUD GH IRV %XHQRV $LUHV 6HSIHPEHU

> i (QF\FILFD0 ZHIHU ZDXGDIR 6!

> $SRVIRIF ([KRUDILRQ (YDQJHIL *DXGLXP

> &l &,& FDQ

> &l && FDQ &&(2 FDQ

> &l -2+1 3%$8/,, $SRVI &RQWW ([ &RUGH (FFIHVIDH DUl 1  $$6

> &l &,& FDQ i &&(2FDQ -2+1 3%$8/,, $SRVI &RQVI 3DVIRU %RQXV DUl i $%$6

> &l && FDQ DQG &&(2 FDQ

> (& ORIX 3URSUR 6HGXID &XUD $$6 Il DQG DIVR IKH =HFUHH RI'IKH 3217,),&$/ %%/ ,&$/
&200,66,21 5DiR 3HUFIIDQGDH =RFILQDH $$6 Il

> (&l &,& FDQ 1 &&(2FDQ

> &l &,& FDQQ i DQG

> &l 6(&21*° 9$7.&$1 (&80(1.&$/ &281&,/ “RIPDIF &RQVILIXIIRQ RQ WKH &KXUFK /XPHQ *HQUXP

1RYHPEHU $$6 DIVR IKH ,QVIUXFILRQ RI IKH &21*5(*$7,21 )25 7+(
"2&75,1( 2) 7+()$,7+ RQ IKH (FFIHVLD! ORFDILRQ RI IKH 7KHRIRIIDQ ~ROXP 9HUNDHY OD\ $$6
> &l &,& FDQ r
> &l &,& FDQ &&(2 FDQ

> &l 6(&21*° 9$7.&$1 (&80(1,&$/ &281&,/ 3DVIRUDI &RQVILIXILRQ RQ IKH &KXUFK LQ IKH ORGHUQ = RUG
*DXGLXP Hl 6SHY $$6

> &l &,& FDQ i &&(2 FDQQ

> (&l &,& FDQ

> &l 6(&21° 9$7.&$1 (&80(1,&$/ &281&,/ “RIPDIF &RQVILIXILRQ RQ "LYLQH SHYHIDILRQ _~H. QHUEXP
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$$6

> &l ,QVILXFILRQ RINKH &21*5(*$7,21 )25 7+( "2&75,1( 2) 7+()%$,7+ RQ IKH (FFHVLD) ORFDILRQ RI
IKH 7KHRIRJILDQ “RQXP SHUWDILY OD\ $$6

> &l 6(&21*° 9$7.&$1 (&80(1,&$/ &281&,/ ~HFIDUDILRQ RQ &KUVILDQ (GXFDILRQ *UDYIWWIPXP

(GXFDILRQLV $$6 FI (QF\FILFD) OHUIDILV 6SIHQGRY $XIXVII $$6 I
(QF\FILFD0 )IGHV Hi 5DHR GHSIHPEHU $$6 I

> &l 6(&21° 9%$7.&$1 (&80(1.&$/ &281&,/ “HFUHH RQ IKH OLVVIRQDU\ $FILYUIN RI IKH &KXUFK $G
*HQIHV $$6 I

> & ®LWHFIRU\ IRV IKH $SSILFDILRQ RI 3UQFLSIHV DQG 1RUPV RQ (FXPHQLVP $$6 I

> &l 6(&21*° 9$7.&$1 (&80(1.&$/ &281&,./ ~HFUHH RQ 3UHVIO\ )RUPDILRQ 2SIDIDP _7RILXV $$6

> &l 6(&21° 9%$7.&$1 (&80(1.&$/ &281&,/ 3DVIRUIDI &RQVILIXILRQ RQ IKH &KXUFK LQ IKH ORGHUQ = RUG
*DXGIXP HI 6SHV Il $$6 Il

> (&l $SRVIRIF ([KRUDILRQ (YDQJIHIL 1XQUDQGL $$6 I

> &l LEIG $$6 | DQG DIVR 3DVIRUD) &RQVILIXILRQ RQ WKH &KXUFK LQ IKH ORGHUQ = RUG
*DXGLXP HI 6SHY $$6

> 16(&21" 9%$7.&$1 (&80O(1,&%/ &281&,/ RQ &KUVILDQ (GXFDILRQ *UDYIVVIPXP (GXFDILRQLV $$6

> [$$6

> [$$6

> ™ HFIDUDILRQ RQ &KULVILDQ (GXFDILRQ *DYIVVIPXP (GXFDHRQLY $$6

> 0,ELG

> §,ELG $$6

> (& 3DVIRUDI &RQWILIXILRQ RQ WKH &KXUFK 1Q IKH ORGHUQ = RUG *DXGIXP Hi 6SH V $$6

> §3RSH -RKQ : 3,,, SURFXILRQ DI IKH RSHQLQJ RI IKH BHFRQG 9DILFDQ (FXPHQLFDI &RXQFl) $$6
FI DIVR 3DVIRUD) &RQVILIXILRQ RQ IKH &KXUFK LQ IKH ORGHUQ = RUG *DXGIXP HI6SHV — $$6

> 1323(3%$8/ 9, /HIWHU /H WDQVIHW ¢ /ZRXYDIQ (D 1HXYH IR IKH SHFIRU RI IKH &DIKRILF 8QLYHUVLIN RI
/RXYDLQ 6HSIHPEHU / 2VVHUYDIRUH 5RPDQR 6HSIHPEHU &l 323(-2+1 3%8/,,
(QF\FILFD0 /7HIHU 5HGHPSIRU +RPLQLV $$6 I

> (&I "HFIDUDIIRQ RQ &KUVILDQ (GXFDILRQ *UDYIVVIPXP (GXFDIRQLV $$6

> &l &,& FDQ r
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> & “LWHFIRU\ IRU IKH $SSSLFDILRQ RI 3UQFLSIHV DQG 1RUPV RQ (FXPHQLVP QQ Il $$6
[

> & “LWHFIRU\ IRV IKH $SSLFDILRQ Rl 3UQFLSIHV DQG 1RUPV RQ (FXPHQLVP Q $$6

> & “LHFIRU\ IRU IKH $SSLFDILRQ RI 3UQFLSIHV DQG 1RUPV RQ (FXPHQLVP Q $$6

> &l && FDQQ &&(2 FDQQ &,& FDQ i -2+13$8/, $SRVIRLF

&RQVIIXILRQ SDVIIRU %ROXV DUl $$6

> &l 6(&21" 9$7,&$1 (&80 (1,&$/ &281&,/ "HFUHH RQ 3UHVIN\ )RUPDIIRQ 2SIDIDP 7RIXV ~ $$6
DQG IKH &KIURJUDSK RI 323( 3$8/ 9, 5RPDQ. 6HIPRQLV $$6 [

> (&l &,& FDQ i &&(2FDQ

>  §6HH HVSHFIDI\ 6(&221 " 9$7.&$1 (&80(1.&%$/ &281&./ “RIPDIF &RQVILIXILRQ RQ "LYLQH SHYHIDILRQ
“HL QHIEXP $$6 Il

> B6HH HVSHFLDO\ WKH ZHIHU RI 323 ( 3$8/ 9, /XPHQ (FFIHVIDH DERXI 6l 7KRPDV $TXIQDV Rl 1RYHPEHU
$$6 [l $VR VHH IKH FLUFXIDU (HIIHWV RIWKH &21*5(*$7,21 )25 &$7+2/,& (" 8&%$7,21
RQ IKH 7KHRIRJLFDI )RUPDILRQ RI ) XIIXUH 3UHVIV ) HEUXDU\ RQ &DQRQ /DZ 6IXGLHV LQ 6HPLQDUHV ODUFK
RQ 3KURVRSKLFD) 6IXGLHV -DQXDU\ ,QVIUXFILRQ RQ /LIXUJLFD) )RUPDILRQ -XQH
,QVIUXFILRQ RQ IKH OHDQV Rl 6RFLDI &RP PXQLFDILRQ ODUFK RQ KH 6RFLD) ® RFIULQH RI IKH &KXUFK
" HFHPEHU RQ WKH 6WXG\ RI IKH )DIKHW RI {KH &KXUFK 1RYHPEHU DQG RQ (GXFDILRQ RQ
ODIliHUV UHJIDUGLQJ ODUULDJIH DQG IIKH )DPLUN\ ODUFK

> (&l &,& FDQ DQG 6(&21 " 9$7.&%$1 (&80(1.&%/ &281&./ “HFI 2SIDIDP 7RILXV Q

>  (6HH HVSHFIDI\ 6(&21 = 9$7.&$1 (&80(1.,&$/ &281&,/ "HFUHH RQ 3UHVI\ )RUPDILRQ 2SIDIDP
7RIXV $$6 II' DQG IKH =HFIDUDILRQ RQ &KUVILDQ (GXFDILRQ *UDYIWIPXP (GXFDHRQLV $$6
I

> (6HH HVSHFLDIN\ WKH (HIHU R1 323 ( 3$8/ 9, RQ 6l 7KRPDV $TXLQDV /XPHQ (FFHVIDH Rl 1RYHPEHU

$$6 II' WKH &WFXIDU (HIHU RI IKH &21*5(*$7,21 )25 &$7+2/,& (" 8&$7,21 2QIKH
6IXG\ RI 3KWRVRSK\ 1Q 6HPLQDUHV -DQXDU\ 323(-2+1 3%$8/,, (QF\FILFD) ZHINHU )LGHV Hi 5DILR
$$6 Il IG (QF\FILFD) Z7HINHU 9HUIDILY 6SIHOGRU $$6 Il LQVRIDU DV IKH\ DIVR

FRQFHUQ DFDGHPLF VIXGLHV



